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Brief Headlines
Mahindra & Mahindra | The company will increase price of its passenger and
commercial vehicles, across models.
IDBI Bank | QIP opens on December 15. The bank has set floor price at Rs 40.63
per share.
Axis Bank | In its clarification note, the bank said it has complied with its
underwriting practices and approval processes for any exposure taken in relation
to SREI Equipment Finance and SREI Infra Finance. SREI Group's outstanding dues
to bank at Rs 800 crore.
Majesco | UNIFI AIF sold 2 lakh shares in the company at Rs 987.78 per share and
UNIFI AIF (11189) 3.8 lakh shares in the company at Rs 990.6 per share on the NSE.
Max India | Manglam Financial Services sold 5 lakh shares in the company at Rs
66.78 per share and Kotak Mahindra (International) sold 3.01 lakh shares at Rs
65.97 per share on the NSE.
Snowman Logistics | Adani Logistics sold 14,43,032 equity shares in the company
at Rs 59.12 per share on NSE.
Welspun Corp | Welspun Group Master Trust acquired 26,98,932 shares in the
company at Rs 132.01 per share on the NSE.
Zee News | IndusInd Bank A/C Client A/C sold 85 lakh shares in the company at Rs
6.81 per share on NSE.
Astec LifeSciences | Hiremath Ashok Vishwanath sold 2,15,150 shares in the
company at Rs 1,102.09 per share on NSE and 1,84,850 shares at Rs 1,102 per
share on BSE.

S Chand and Company | Everstone Capital Partners II LLC sold 11,15,000 shares in
the company at Rs 72.34 per share on NSE and 6.85 lakh shares at Rs 72.79 per
share on BSE.
NIBE | The company received work order worth Rs 88.50 lakh from Larsen &
Toubro for consultancy services.
Shilpa Medicare | India Ratings assigned a long-term rating of A+/Stable and
short-term rating of A+/Stable/A1 against the existing long-term rating of A
(Stable) and short-term rating of A1.
Technvision Ventures | Company received sanction of Rs 2.5 crore cash credit
limit from Axis Bank.
V2 Retail | Promoter Akash Agarwal increased stake in the company to 54% from
53.69% earlier, via open market transactions.
Biocon | Subsidiary Biocon Biologics signed MoU with CSSC in Tanzania for
Mission 10 cents.
Capri Global Capital | Company appointed Raj Kumar Ahuja as Group Chief
Financial Officer.
HG Infra Engineering | Company has been declared as L-1 bidder by Ircon
International
Mystic Electronics | Company appointed Naresh Kedia as Chief Financial Officer.
Jindal Steel & Power | Hemant Kumar has been appointed as the Chief Financial
Officer of the company.
Shree Cement | CARE reaffirmed credit rating on company's commercial paper
at A1+.

Equity Watch

In the last article we
discussed ROE as a criteria
of picking stock for value
investing, in this article we
will discuss that the
company you are investing
in should have a very good
debt settlement capacity.
Debt settlement capacity
The business you are looking into
should have clear cut debt
settlement capacity, which means
the company should be able to pay
its debt well in time so that the
continuity of the business Is not
impacted.
In case value investor finds a huge
long term debt in the balance sheet
of the business, he must look at the
nature of business and he must
assess capacity of business to repay
the long term debts, in case the
business is unable to repay its debt

DEMYSTIFYING VALUE INVESTING
in time the business may
be compelled to be
liquidated. In order to
understand the debt
settlement capacity the
value investor must check
its free cash flow in
comparison to long term

debt.
For a company to be able to settle
its debt easily or in other words
value investor should have a
ratio in its mind. It is suggested that
one third of free cash flows should
be available each year against the
long term debt
3 times free cash flow > long term
debt
To exemplify if the business has a
long term debt of 150 crores it must
have a free cash flow of 50 crores.
This simply means that in case of any
emergency, the business should be

able to settle long term debts in next
three years, though long term debts
are normally taken by business for
more than 5 years. This means that
the business can easily sustain any
emergency and there would be
negligible impact on the continuity
of business in case of adverse
business cycle. The ratio suggested
is very conservative as the long term
debts are even taken for a period as
long as 10 to 15 years.
In case the business is of the nature
where short term debts are high in
that case value investormust
consider current ratio
Current ratio =
short term assets
>1
short term liabilities
To summarise and easily explain
this means that the business has
enough resources to repay its short
term debts in near future without

impacting the business
effectiveness. This also means that
the value investor is sure that the
short term assets will help repay its
short term liabilities and the
business will not have to sell off any
of its appreciating assets to repay
any of the short term liability. It is
advisable that the current ratio
should be more than 1 for a value
investor to invest in the business.
If the ratio is less than one this
indicates that the business do not
have enough resources to repay
its short term liabilities and is
definitely not a good sign Make sure
value investors do not put their
investments in businesses which do
not have enough liquidity to repay
its debt, may it be long term debt or
short term debt.

by Nitin Shahi

Wednesday 16 Dec, 2020

STOCK REPORT

The Stock Report shown above has been
chosen within the companies having zero debt in
its financials which means no interest expense.
As there is no interest liability neither short term
nor long term, this gives a big breakthrough to
these well established businesses to invest that
money in productive areas and improve the
overall functionality and fundamentals of its
stock. Therefore, a huge potential can be seen
for the companies listed above to grow
consistently and generate further revenue and
profits in the near future as well as long term.
Firstly, as we see the report the stocks have
been categorized by its respective Market Cap
(Largest to smallest). Market Capitalization is the
market value of any publicly traded company's
outstanding shares, calculated by multiplying
the company's share price with total number of
outstanding shares.
Secondly, as discussed before the other
parameter used in the report is zero debt.
Debt in simple words means the amount of
money that you owe to someone. Companies
can raise debt by borrowing loans from banks in
returns to pay an interest amount every month.
There could be many reasons for the need of this
debt; it could be simply to fund a new project or
whenever the company is need of capital which
could be for various internal reasons.
Furthermore, as we go ahead as per the

current scenario we are all recovering from the
Covid – 19 Pandemic and it could be noticed that
the blue chips can withstand this calamity and
would be the first ones to get back on track. This
cannot be held true all time, it is true to certain
extent but at the same time all the companies
which are debt free will also be able to come out
of the turmoil in a much better way than the
companies having debt as being debt free comes
with certain advantages,
The first simple advantage would be to find
out the intrinsic value of the company. In
addition to, other benefits would be in the
working of the company which includes higher
working capital, reduction in operating
expenses, increase in gross margin of its goods
and the same money can be used as per the
convenience of the management to increase the
overall productivity of the company. It could be
concluded that having no interest expense gives
surplus cash to the firm which in turn benefits
the company to facilitate its overall structure.
Moving on, let us take an example of a stock
with the highest market cap SBI Life Insurance.
Due to the times that we are living in,
considering the pandemic overall insurance
sector is in huge demand and is expected to grow
by a huge margin in the coming times. Now, SBI
Life Insurance first of all being debt free is also
supported by positive financials which makes it

an attractive bet to invest your money in.
Therefore the following stock should be studied
in detail and while deciding to invest money in
any stock for a certain period of time,
fundamentals play a big role. As we go ahead, we
notice the ROE for this stock is 17.33, and P/E
ratio is 53.15 while the D/E ratio has to be zero
which means to fund shareholder's equity
company uses zero debt. This only proves that
the company has performed in a uniform
manner and all the numbers stated above are in
the favour of the company. It could be
considered the following stock can be a good
investment.
Furthermore, all the other parameters have
been on the higher side (as shown in table)
which are to be considered while investing the
money in any stock for e.g. ROCE = 21.92 and
ROA = 0.93. This shows that the company has
portrayed healthy profits which would
simultaneously boost its growth and would take
its financials even further on a much higher side.
It could be said the company has always been on
a positive path in terms of returns and with
financial backing in the coming time the
company is expected to be a solid investment for
its investor's to park their money in and gain
money out of the stock.
In addition to, let us take an example of the
least market cap in this stock segment GM

Breweries. Every Stock comes with its own
classifications. The following stock is smallest in
its market cap but at the same time we already
know the company has zero debt and returns are
escalating at a high level where ROCE = 23.39
and ROE = 17.47. As mentioned earlier, each
stock is different in its own way and they have to
be studied differently. We can figure out that the
returns are on a positive side in relation to its
smaller market cap as compared to stock
explained before. The stock is definitely not at its
maximum at the moment and can reach greater
heights in terms of market cap and overall
profits. . This further proves that the
subsequent stock is also a good stock for
investment due to its returns and fundamentals.
As a result every stock comes with it its own pros
and cons and one should study each stock in
their own fundamental detailed way.
Lastly, this report can be a useful tool for
many investors who are looking for short term
ideas and if calculated specifically also large term
investments.. These stocks have potential to
grow large in their profit growth and in terms of
size, returns and its share price. Therefore, the
following parameters should be studied in detail
for all these stocks and depending on individual
conclusions money could be invested based on
your portfolio and risk profile.

Disclaimer: The report only represents personal opinions and are for educational purposes. No part of the report should be considered as recommendation for buying/selling

Derivative Analysis

Derivatives are securities that derive their
value form an underlying asset. Most common
form of derivatives are future contracts.
Open interest refers to total number of
outstanding derivatives contracts that have
not been settled. For every buyer of a future
contract there must be a seller. If a bought
contract is not sold then it is considered open.

When options have large open interest, it
indicates it has large number of buyers and
sellers.
From the table above let us take an
example of SAIL. The contract of SAIL stands
with an open interest of 95,950,000 which
portray huge momentum and many players in
the contract. The increase from the previous

day in OI is 10.67%. One of the indicators to
invest in contracts is when there is an increase
in open interest with an increase in price
which indicates a possibility for price of the
contract to grow further in the coming days
and could be a good trading bet for short term.
In addition to, price of SAIL has been on a rise
for past 4 days from 57.75 to 61, which means

that both price and open interest are in a
similar upwards positive direction and have
prospective to be promoted even further.
This is one of the indicators to be studied and
in the same way all the options cans be
analysed first and depending on results
money could be invested as per individual
requirement.

Disclaimer: The report only represents personal opinions and are for educational purposes. No part of the report should be considered as recommendation for buying/selling
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Wholesale price-based inflation rises to
1.55% in November

According to the
government data
released today, food
prices eased during the
period.
Food inflation in
November stood at 3.94
per cent, against 6.37
per cent in the previous
month.
Inflation in nonfood articles was at 8.43
per cent in November.
The
WPI inflation was
The wholesale price-based inflation
1.48
per
cent
in
October
2020 and 0.58
rose to 1.55 percent in November, mainly
per
cent
in
November
last
year.
This is the
due to rise in manufactured products
highest
level
of
WPI
inflation
since
prices.
February, when it was 2.26 per cent.

RBI issues draft circular on declaration of dividend by NBFCs

Reserve Bank of India has issued draft
circular on declaration of dividend by nonbanking financial companies (NBFCs) in
pursuance to the announcement made in the
monetary policy declared last Friday.
Accordingly, deposit-taking NBFCs and
systemically important non-deposit-taking
NBFCs must have their net non-performing
assets below six percent and a capital

adequacy ratio of at least 15 percent for
the last three years, including the
accounting year for which it proposes to
declare dividend.
RBI has added that non-systemically
important, non-deposit-taking NBFCs
should have a leverage ratio of less than
seven while core investment company - CIC
should have Adjusted Net Worth (ANW) of
at least 30 percent of its aggregate riskweighted assets on balance sheet. The
apex bank has invited public comments on
the draft circular, which need to be
submitted by 24th of this month.
While announcing the monetary policy
earlier this month, RBI Governor Shaktikanta
Das had said that the growing significance of
NBFCs and their interlinkages with different
segments in the financial system has made it
imperative to enhance their resilience.

Charts Setup
Crompton Greaves

Cera Sanitary Ware

Decisive breakout above levels of 340-342, currently trading in the
range of 357-360. Buy In the range of 355-360 with Sl placed
at 340 levels for the target of 380-390

Stock is trading above levels above 3050-3100 which will now act as a
support . Buy In the range of 3340-3440, Place Sl at 3100 For
the targets of 3800-4000

Gail Ltd.

Triple resistance is placed around levels of 127-128 which will act as a
crucial resistance . A small Correction is due in the stock . Sell
Cmp 124-125 With Sl placed at 129 For the target of 118-115

Coromandel International Ltd.

Resistance placed at levels of 835-840 With support placed
at 680-700 . Sell in the range of 780-785 With Sl
placed at 820 for the targets of 720-700

Disclaimer: The report only represents personal opinions and are for educational purposes. No part of the report should be considered as recommendation for buying/selling
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Unlisted Buzz Report
( This report is about the latest news & happening on some of the prominent Unlisted stocks or some Latest Market
buzz .Please read the disclaimer at end of report and on our website .Its a paid report and circulation of the same is
against law. )

NAZARA TECHNOLOGIES
Online gaming in 2020: Year of Ludo King, PUBG ban, rapid user growth, increased funding
In 2020, India’s online gaming sector gained tremendously from the coronavirus lockdown, and continued to grow throughout the year. Even VCs stepped
up investments in a traditionally under-financed sector, and launched gaming-focused funds. India is also the largest emerging market by gaming app
downloads (three billion annually), and the world’s fastest-growing mobile gaming market, as per KPMG. Given that the pandemic is far from over and desi
game developers will continue to grow their offerings, the online gaming industry is headed for big growth in 2021 too.

Source : Yourstory.com
IPO Ready! How Nazara Never Lost Focus On Profitability And Value Creation For Investors
“Because of my own experience with the dotcom crash, I have become very averse to losses and taking any kind of risk or debt, etc. Early on, we decided that
we need to become a profitable company with real cash flows and not chase any vanity metrics. Therefore even after WestBridge funds came in, we were not
really shaken out of that core DNA,” Nazara’s founder and MD told us.

Source :

INC42.com

CHENNAI SUPERKINGS
IPL 2020 television viewership reached 31.57 million average impressions - Star India
Star India, the official broadcaster of Indian Premier League (IPL), has claimed that there was a 23 percent rise in TV viewership for the IPL this season, with a
staggering 31.57 million average impressions during the marquee T20 event.

Source : https://sportstar.thehindu.com/
IPL 2021 New Team : Ahmedabad city inclusion as new IPL team almost certain, BCCI call for AGM for
addition of 2 teams
According to reports doing the rounds, Adani Group owned by Gautam Adani and RPSG owned by Sanjeev Goenka will be the biggest contenders for the
9th IPL team. Adani’s in past have openly declared their interest in owning the IPL team. With Ahmedabad now boasting of the biggest cricket stadium in
the country, their interest will grow manifolds.On the other hand, Goenka had owned IPL team in the past as an owner of Rising Pune Supergiants for two
years and will surely throw their hat in the ring when BCCI comes out with tender.

Source : Inside Sport

ONE97 COMMUNICATIONS LTD
Paytm Money to offer investments in IPOs
Paytm Money, the wealth management arm of One97 Communications Ltd, will allow users to invest and participate in upcoming initial public offerings
(IPOs) in India on its platform, it said on Sunday.
The platform has enabled investors to instantly apply for all the latest IPOs via UPI ID, linked to their bank accounts to quickly complete the IPO application
process. The company is leveraging the convenience of UPI infrastructure, which was recently allowed by SEBI for applying in IPOs to reduce the time
required to complete the process of IPO from 6 days to 3 days.
Paytm App is also providing the option to check the upcoming IPOs, the company details, prospectus details, etc. The platform also gives an option to
modify, and cancel the IPO application.

Source : Livemint.com
T Rowe hikes Paytm’s valuation by 35% to take enterprise value to $16 bn
US-based mutual fund T Rowe has raised Paytm’s valuation by about 35 per cent to $255 per share, taking the total enterprise value of the Indian
digital financial services firm to $16 billion, according to a regulatory filing.
T Rowe Price Communications & Technology Fund has valued its investment in One97 Communications (operates under brand name Paytm) at
$82,16,610 for 32,222 shares, according to a SEC filing of the company. This implies that the value of each Paytm share was $255 as on September 30,
2020.

Source : Hindu Business Line

FINO PAYMENTS BANK
Fino reports profit of Rs 4.5 crore as business comes out of slowdown
The Mumbai-based payments bank has set a target of creating a 10-lakh strong physical network in the country by 2023. Fino Payments Bank has
reported a profit after tax of Rs 4.5 crore in the second quarter of FY 2021, up 136 percent from Rs 1.9 crore in the previous quarter, the Mumbai-based
bank said on November 25.It reported a total transaction settlement of Rs 33,000 crore in the September quarter, up 43 percent from year-ago period.
Overall, the bank had an operating profit of Rs 13 crore.

Source : Moneycontrol.com

LAVA INTERNATIONAL
Lava may launch IPO after Budget
Phone maker Lava International is preparing to go public, possibly by the end of March, as it seeks to capitalize on the incentives offered by the
government to boost local manufacturing of electronics, three people aware of the development said.

Source : LiveMint
Most Active Unlisted Stocks Last week
Motilal Home Finance , Chennai Super King .

