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Brief Headlines
Results on October 26 | Axis Bank, Kotak Mahindra Bank, Bajaj Finance, ABB India, Cipla,
Ambuja Cements, Asahi Songwon Colors, Best Agrolife, Birlasoft, Canara Bank, Central Bank
of India, Century Enka, Cera Sanitaryware, Coromandel Engineering, Gati, Greaves Cotton,
Greenlam Industries, Hikal, IRB Infrastructure Developers, Jindal Stainless, Dr Lal PathLabs,
Mahindra Lifespace Developers, Meghmani Finechem, Mahanagar Gas, Meghmani Organics,
Mangalore Refinery & Petrochemicals, Nippon Life India Asset Management, Persistent
Systems, PI Industries, Sharda Cropchem, Shiva Cement, Surya Roshni, Symphony, Torrent
Pharmaceuticals, Triveni Turbine, Wabco India, and Zensar Technologies will release
September quarter earnings on October 26.
Ceat | The company reported sharply lower profit at Rs 42 crore in Q2FY22 against Rs 181.9
crore in Q2FY21, but revenue increased to Rs 2,451.8 crore from Rs 1,978.5 crore YoY. Board
has given approval for fund raising up to Rs 500 crore via debt.
Tech Mahindra | The company has reported lower profit at Rs 1,338.7 crore in Q2FY22 against
Rs 1,353.2 crore in Q2FY21, revenue rose to Rs 10,881.3 crore from Rs 10,197.6 crore QoQ. Its
subsidiaries acquired two companies (Infostar LLC, and WMW by Born London, UK) for Rs 885
crore.
HDFC Bank | Competition Commission of India has approved acquisition of 4.99 percent of
outstanding equity share capital of HDFC Ergo General Insurance Company by HDFC Bank.
Mindtree | The company expanded relationship with ServiceNow, the leading digital
workflow company, to offer solutions based on Internet of Things.
Gujarat Alkalies & Chemicals | Manufacturing operations at Vadodara complex are going
smooth and normal despite workers strike.
Bharti Airtel | The company has confirmed to avail both options - deferment of the payment
of spectrum auction instalments due up to four years; and deferment of AGR (adjusted gross
revenue) related dues by a period of four years with immediate effect.
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Quess Corp | The company increased equity stake in Stellarslog Technovation (owner of the
digital gig platform - Taskmo) from 33.33 percent to 36.58 percent, by investing
approximately Rs 80 lakh.
Indus Towers | The company has reported higher profit at Rs 1,558.5 crore in Q2FY22 against
Rs 1,130.7 crore in Q1FY21, revenue rose to Rs 6,876.5 crore from Rs 6,359.1 crore YoY.
Orient Cement | The company has reported sharply higher profit at Rs 56.88 crore in Q2FY22
against Rs 34.82 crore in Q2FY21, revenue rose to Rs 613.12 crore from Rs 477.5 crore YoY.
Home First Finance Company India | The company reported higher profit at Rs 44.86 crore in
Q2FY22 against Rs 14.3 crore in Q2FY22, revenue jumped to Rs 146.1 crore from Rs 108.7
crore YoY.
HDFC Asset Management Company | The company reported higher profit at Rs 344.38 crore
in Q2FY22 against Rs 338.06 crore in Q2FY21, revenue rose to Rs 542.33 crore from Rs 456.25
crore YoY.
Kansai Nerolac Paints | The company reported lower consolidated profit at Rs 87.28 crore in
Q2FY22 against Rs 167.96 crore in Q2FY21, revenue jumped to Rs 1,619.64 crore from Rs
1,383.21 crore YoY.
ICICI Bank: The bank reported sharply higher standalone profit at Rs 5,511 crore in Q2FY22
against Rs 4,251.3 crore in Q2FY21, net interest income jumped to Rs 11,690 crore from Rs
9,366 crore YoY.
Tata Consumer Products: The company reported higher consolidated profit at Rs 261.4 crore
in Q2FY22 against Rs 234.3 crore in Q2FY21, revenue increased to Rs 3,033.12 crore from Rs
2781.34 crore YoY.
Metropolis Healthcare: The company completed acquisition of chain of labs in South India
called 'Hitech Diagnostic Centre'.

EQUITY WATCH
Market Update
Indian shares rose in a volatile session, led by gains in metal and auto stocks, with investors focusing on commentaries from companies over the impact of higher input costs on
margins in an earnings-heavy week. The blue-chip NSE Nifty 50 index ended up 0.8% at 18,268.40, while the benchmark S&P BSE Sensex rose 0.63% to 61,350.26. The metals index
rose 2.9%, lifted by higher steel prices, while the auto index gained 2%. Both the indexes rose after correcting over the past few sessions. Shares of Kotak Mahindra Bank rose as
much as 4% to a record high after a better-than-expected quarterly proﬁt. Investors will be watching out for commentary on rising input costs and their impact on margins, with many
top-tier companies including India's leading car maker Maruti Suzuki, Larsen & Toubro and cigarette maker ITC due to report their earnings this week. Shares of housing ﬁnance
company Home First Finance, Orient Cement Ltd and consumer products maker Crompton Greaves Consumer Electricals surged 4%, 6% and 3% respectively, on strong quarterly
earnings. National Stock Exchange data showed its registered investor base surpassed 50 million unique users and saw its last 10 million investor registrations in less than seven
months.
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The recent years have seen huge growth in
the startups & entrepreneurship in India. India
boasts of the third largest startup ecosystem in
the world. But with this growing list of
“million-dollar ideas” comes a list of failed
startups, & right now 70-80% of upstart
companies fall usually after 20 months from
initial funding, & this is a dangerous trend.
A majority of the startups in India are from
youngsters aiming to soar high & achieve huge
profits & valuations & exit. The thought itself is
very hopeful & positive, but there are several
roadblocks & hurdles that these companies
have to factor-in, in order to sail smoothly &
drive profit. There are some generic problems
with startups in India like, lack of innovation,
focus & many times lack of the productmarket fit. However, above all these comes
the issue that these entrepreneurs lack
experience, its not that they're not capable of
taking the lead, in fact they are great leaders
but sometimes having great ideas are very
different from leading an organization. While a
principled founding team can create a great
company, an enduring company requires a
system of leadership that is implemented very
early in its history.
Multi-billion-dollar Company Amazon & its
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Does experience or idea matter anymore?

founder Jeffrey Bezos also have a very
interesting story of his initial years. After its
public listing in 1997, Bezos asked his investors
to stay put and not withdraw their trust &
support from the company. He assured them
that the company is focused on the long-term
benefits and growth and will definitely would
not care about profitability. And that has
evidently worked in his and his investors
favour.
It is important for start-ups to work towards
improving their operations & customer
handling rather than burning cash on wasteful
expenses & pursuing high profitability. One
such peculiar example is that of Housing.com,
one of India's prime success story with $121
million raised from investors. As soon as they
received the funds, they rented 19 offices
across India, hiring somewhere around 4000
employees. And this did not bode well with
the investors, & they immediately asked the
company to check its expenses, & this led to a
scuffle between its CEO Rahul Yadav & the
Board Members. The realty unicorn has been
involved in many controversies because of its
aggressive & chaotic approach, which further
widened the trust gap between the investors
& the company. All this eventually led to the
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sliming of its operations as well as the
departure of Rahul Yadav from the company.
There are many similar stories of start-ups
failing prey to these tiny hurdles and
eventually shutting down. We will also have to
keep in mind that the rise and fall of start-ups
is a part of the ecosystem, but the companies
will also have to remind themselves that if
they are riding a cash cow, they must convert
their ideas and efforts into results & not lose
sight of their targets and goals. Grocery
delivery platform Peppertap, hotel and travel
booking provider Stayzilla, food & beverage
ordering portal TinyOwl, all these have
garnered financial backing of millions of
dollars but have eventually died out. Some
succumbed to cash burning, some weren't
able to drive profits and others weren't able to
cope up to the neck breaking amount of
competition in the market.
As, mentioned it is true there are many startups which have failed in the past but at the
same time if we have seen an Amazon then we
have also seen the downfall of Jet Airways &
Reliance Communications. It would be wrong
to say only start–ups fail, sometimes even
experienced players are not well equipped to
deal with turbulent situations. It cannot be
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neglected, experience players do have an
unsaid advantage over start-ups but they both
aim at one aspect which is growth. Each given
time both should be cautious, determined and
well prepared for future. Therefore, it could be
said both ideas & experience matter at certain
stages of the company's life cycle.
Coming back to start – ups as they are new in
the market they would need to be more
careful before taking any risks for growth. A
good working team should be the utmost
priority & the executives of these start-ups
need to realise their limitations when it comes
to running a company or establishing a brand.
Lastly, in present context when so many startup companies are launching their IPOs, the
existing investors are trying to exit their
investments at the high valuation at the stake
of small investors who will stay put in these
IPOs, due to the market euphoria for these
stocks. The only hope we can have that these
companies should start working towards
creating value for its investors like some of the
best performing blue chip companies like TCS,
Asain paints, Infosys & many others. We also
hope that India start-up ecosystem see some
tech behemoths in the years to come.
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STOCK REPORT

broken down into 3 major with total number of outstanding shares.
categories explained below.
Moving on, let us take an example of a
The following stocks could stock with 3rd highest market cap HCL
be considered to have well Technologoies. Now, HCL Technologies
established structure as far as score is 8 which happens to be very high
overall functionality and and is also supported by its financials. As
f u n d a m e n t a l i t y o f t h e we go ahead, we notice the ROE for this
b u s i n e s s i s c o n c e r n e d . stock is 19.78, P/E ratio is 27.42 and EPS
Secondly, the stocks have stands at 42.51. This only proves that the
on capital employed with low debt to
b e e n cate go r i ze d by i t s company has performed in a uniform
equity ratio.
respective Market Cap (Largest to manner and all the numbers stated above
T h e s e 9 a s p e c t s a re b a s e d o n smallest). Market Capitalization is the are in the favour of the company. The stock
accounting results over a number of years market value of any publicly traded is expected to be a solid investment for its
where a point is awarded each time a company's outstanding shares, calculated investor's to park their money in and gain
number is met. The following score can be by multiplying the company's share price profits out of the stock.
Disclaimer: The report only represents personal opinions and are for educational purposes. No part of the report should be considered as recommendation for buying/selling

The Stock Report shown above has
been chosen within the companies having
piotroski score more than 7 in its
financials.
Let us break down the piotroski score
and understand in detail.
Piotroski score basically reflects nine
criteria used to determine the strength of
a firm's financial position. The score is
between zero and nine where 9 being the
best and 0 being the worst. The following
score is used to determine the best value
stock which in simple language could be
considered companies having high return

Derivative Analysis

Derivatives are securities that derive their
value form an underlying asset. Most common
form of derivatives are future contracts.
Open interest refers to total number of
outstanding derivatives contracts that have not
been settled. For every buyer of a future
contract there must be a seller. If a bought
contract is not sold then it is considered open.

When options have large open interest, it
indicates it has large number of buyers and
sellers.
From the table above let us take an example
of BHARTI AIRTEL. The contract of BHARTI
AIRTEL stands with an open interest of
50,431,640 which portray huge momentum and
many players in the contract. The increase from

the previous day in OI is 13.18%. One of the
indicators to invest in contracts is when there is
an increase in open interest with an increase in
price which indicates a possibility for price of
the contract to grow further in the coming days
and could be a good trading bet for short term.
In addition to, price of BHARTI AIRTEL has
been on a rise for past 2 days from the low of 675

to high of 709 which means that both price and
open interest are in a similar upwards positive
direction and have prospective to be promoted
even further.
This is one of the indicators to be studied
and in the same way all the options cans be
analysed first and depending on results money
could be invested as per individual requirement.
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Torrent Pharma

Chart Setup

Double top formation around 3200 levels followed by breakdown below support of 3000 levels.
Sell on rise in torrent pharma around 2940-50 levels with SL above 3050 for the target of 2600-2500

Bajaj Finance

Trendline breakdown in Bajaj finance near 7650 levels . Sell around 7550 levels with
above 7750 fpr the target of 7000-6800

HDFC Bank

UPL ltd.

Stock is retesting support levels of 1640 & making its base around those levels. Buy in the range
of 1645-1655 with SL below 1590 for the target of 1750-1800

stock is trading in downward channel . RSI is making positive divergence . Nuy around
722 levels with SL below 690 for the target of 780-800
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Mahanagar Gas: Global Gas Prices Impact
Mahanagar Gas Limited (MGL),
Incorporated in 1995, is one of the
leading Natural Gas Distribution
Companies in India.
Recent Industry Update for City
Gas Distributors
·
I n d i a i n c re a s e d t h e
domestic price of natural gas for
the second half of the ongoing
fiscal, tracking the global surge in
energy costs applicable 1 October
21
·The gas price ceiling is hiked by 69% compared with the
ceiling of $3.62 per mmBtu set for the period of AprilSeptember 2021. The gas price ceiling for the period from 1
October 2021 to 31 March 2022 is set at $6.13 per mmBtu.
·The increase is favorable for Oil and Natural Gas Corp., Oil
India Ltd., and Reliance Industries Ltd.
·City gas distributors, however, are likely to face margin
pressure.
·MGL announced the revised prices of CNG as ₹. 57.54/Kg
(from 54.57) and PNG ₹. 33.93/SCM (from 32.67) in and
around Mumbai w.e.f. midnight of 13th October, 2021.
(A)Revenue Classification
(i) Piped Natural Gas (PNG)
Domestic PNG is used for various purposes like cooking and
water heating. It is also widely used in hospitals, nursing
homes, hotels, flight kitchens, restaurants, places of worship
etc. PNG efficiently satisfies fuel requirements across all
segments and is also a non-polluting and an economical
energy source.
(ii) Compressed
Natural Gas (CNG)
Company provided
its CNG to AutoRikshaws and Taxis.
Additionally, CNG is
supplied to bus
d e p o t s o f B E S T,
T M T, M S R T C &
NMMT. Apart from
these, all types of
light and heavy
vehicles also run on
CNG.
Company's Sales
Composition as on
31 Mar '21 is as follows –
(B)
Sales Volume of Mahanagar Gas Ltd
MGL's Total Volume has shown a regular growth over last 6
Years. However, In the year 2021, Total Sales Volume
decreased to 2.22 mmscmd from 2.9 mmscmd in 2020.
On the other hand, Company's PNG Volume has shown a good
and stable growth over the years. In 2021, PNG Sales volume
remains same as of 2020 i.e. 0.8 mmscmd.
MGL's CNG Sales Volume has also shown a consistent growth
over last 6 years. However, CNG sales volume decreased to

1.42 mmscmd in 2021 from 2.1 mmscmd in 2020.
(C) Piped Natural Gas
(i) Domestic PNG Customers
Company's PNG
D o m e s t i c
C o n s u m e r
Network has
shown a robust
growth from 7.6
Lakhs in 2016 to
16.3 Lakhs in 2021. Moreover, – in Q-1, 2022, the company
added 29,162 domestic PNG Consumers.
(ii) Commercial and Industrial PNG Consumers
MGL's Commercial and Industrial Consumers significantly
increased from 2,926 in 2016 to 4,192 in 2021.
The Company has also added 40 industrial and commercial

Mutual Fund Activity
MF SEBI
Equity

Debt

Every year Company spent a significant amount as Capital
Expenditure.
MGL's management has guided for capex of INR 800 crore
annually. The capex would be largely spent on high pressure
pipeline, minimum work program for the Raigad GA, medium

customers in
the Q1 of
FY22, thus as
on quarter
ending June
2021, MGL
has 4196
industrial
a
n
d
commercial
customers.
(iii) PNG Steel Pipelines

Company's PNG Steel Pipeline Network increased to 522 Kms
in 2021 from 415 Kms in 2016.
(iv) Polyethylene (PE) Pipelines
MGL's Polyethylene (PE) Pipeline Network has also increased
from 4,232 Kms in 2016 to 5,394 Kms in 2021.

(D) Compressed Natural Gas
(i) CNG Customers
Compa
n y ' s
C N G
Custom
e r s
Networ
k has
a l s o
shown a
Significa
nt growth from 4.7 Lakhs in 2016 to 7.92 Lakhs in 2021.
Further, the Company has 8.01 CNG Customers as Quarter
ending June '21.
(ii) CNG Stations

MGL's Number of CNG Stations have grown to 271 in 2021
from 188 in 2016.
(E) Financial Parameters
·On the other hand, Company's PAT has shown a constant
growth over the years. MGL's PAT grew at a CAGR of 11 % over

last 10 years. However, in 2021 Company's PAT decreased by
22% to 620 Crores.
·MGL's PBIDT as well as PAT Margin has shown shown some
expansion over last 10 years.
·Also, Company's ROE and ROCE maintained over last 10 years
and expanded till FY20.
·Moreover, MGL is Debt-free Company.
CAPEX

pressure pipeline to connect customers, addition and also on
upgradation of CNG stations and general administrative/IT
related spending. But all this is subject to regulatory approval.
(F) Concall Highlights (Q1 FY22) and Management Outlook
·Management stated that CNG volumes have recovered
almost near to pre-COVID-19 level and further relaxation of
lockdown norms in Maharashtra would aid to volume growth
in coming quarters.
·Management stated that a growth of 5%-6% CAGR is possible
for many years to come; and if there are any regulatory
interventions regarding use of clean fuel etc. then the growth
can easily move to double digits.
·Management said that company's CNG station are operating
at less than a 50% utilization rate and that provides huge scope
for growth. It also added that MGL targets to add 20 CNG new
and upgrade 25-30 CNG stations in F.Y. 2022.
·Ability to pass through the cost is definitely there with the
company. Management also said that the company has taken
CNG price hike of Rs2.6/kg, effect from July, 2021, which will
offset the impact of hike in transportation tariff for the UranTrombay pipeline.
·The company guided for higher EBITDA/scm margin than the
margin of Rs 11.6/scm that was witnessed in FY21.
(G) Growth Opportunities
(i) Strong Parentage
MGL is promoted by GAIL (India) Limited. Gail (India) Limited a
depth of understanding and interest in the domestic gas
distribution business. Further, a favorable allocation policy
assures gas availability from GAIL for CNG and PNG
(domestic) segments. In February 2014, the Government Of
India announced allocation of 100% domestic gas towards
CNG and PNG (domestic) segments of CGD entities, up from
the initial 80% proportional allocation.At present, GAIL is the
only Promoter of the Company has a 32.5% shareholding in
MGL. Moreover, the Chairman of GAIL is currently serving as
the chairman of MGL.
(ii) Monopoly in gas distribution business in Greater
Mumbai and expansion areas
At present, the Company enjoys near-monopoly status and
has a first-mover advantage in retail gas distribution in Greater
Mumbai (GA1) and and its expansion areas (GA2). The
company has, thus, been able to take the regular price hikes to
factor in the increase in input costs, thereby protecting its
operating margins.
(iii) Low Gas Price To Drive Gas Demand
Long-term gas demand potential for India is very strong, given
regulatory support to decrease pollution and low domestic gas
and LNG prices. Additionally, the Govt.'s aim to increase the
share of gas in India's overall energy mix to 15% by 2025 from
current 6%, would substantially improve gas penetration in
the country and boost its consumption.Thus, it is expected
that there will be mid-single digit growth in India's gas demand
for the next 4-5 years. Margins of CGD companies are expected
to remain strong, given weak domestic gas prices and the
favorable economics of CNG versus petrol.
(iv) Secure gas tie-up with GAIL (India) Limited
In the year 2014, the Government announced allocation of
100% domestic gas towards CNG and PNG segments of CGD
entities, up from the initial 80% proportional allocation.
Moreover. the is a favorable Allocation Policy that gas
availability from GAIL for CNG and PNG (domestic)
segments.However, for its PNG segments, where there is
growth potential in the expansion areas, Company's ability to
meet additional gas requirements at competitive prices would
remain critical.
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