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Brief Headlines
SBI Cards and Payment Services has received approval from the board of directors for its
fundraising of Rs 2,500 crore. The company will raise funds by way of issuance of nonconvertible debentures in one or more tranches, on a private placement basis.
HLE Glascoat informed exchanges that the board has approved the sub-division of existing
one equity share of face value of Rs 10 each, into fully paid-up five equity shares of Rs 2 each
and fundraising up to Rs 350 crore.
NMDC has fixed the price of lump ore at Rs 4,400 per tonne, and Fines at Rs 3,310 per tonne
with effect from June 5, reduced significantly from Rs 5,500 per tonne and Rs 4,410 per tonne
on May 25 this year.
Promoters increase stake in Shriram City Union Finance. Promoters - Shriram Value Services &
others acquired 13.5 lakh equity shares in the company via open market transactions. With
this, their shareholding stands increased to 36.34%, up from 34.31% earlier.
Promoter offloads stake in Pharmaids Pharmaceuticals. Promoter Sadhanala Venkata Rao
sold a 6.98% stake in the company via open market transactions on June 6. With this, Rao's
shareholding in the company stands reduced to 15.41%, down from 22.39% earlier.
Promoter entity World Crest Advisors LLP offloaded a 0.51% equity stake in the company via
open market transactions. With this, its shareholding in the company stands reduced to
0.05%, down from 0.56% earlier.

BofA Securities Europe SA net acquired additional 25,63,334 equity shares in the company
via open market transactions, at an average price of Rs 107.18 per share. BofA had held a
2.91% equity stake in the company as of March 2022.
Promoter Harshil Premjibhai Kanani sold 18,13,938 equity shares in Kanani Industries via
open market transactions on June 6, at an average price of Rs 26.5 per share. He held a
63.63% stake as of March 2022, while total promoters' shareholding stood at 71.72%.
HDFC Bank hikes lending rates by 0.35%; 2nd hike in two months. The hike, which comes a
day ahead of the RBI's scheduled policy review, is the second such move from the lender in as
many months, taking the cumulative hike to up to 0.60%.
Foreign fliers on Indian airlines in May outnumber pre-Covid levels Indian airlines carried
24% more international passengers in May 2022 when compared to May 2019, ICRA said in
its report.
Essar pumps Rs 5,500 crore in CBM project, output crosses 0.8 mmscmd. The company was
previously handicapped by a lack of a pipeline to take the gas found below coal seams, called
coal-bed methane or CBM, to users such as fertilizer plants.
But that hurdle has now been crossed with the commissioning of state-owned GAIL (India)
Ltd's Urja Ganga truck line.

EQUITY REPORT
Market Update
Indian shares ended lower for a third straight session on Tuesday as a surprise interest rate hike in Australia deepened worries around aggressive policy tightening ahead of a meeting
of the domestic central bank. The NSE Nifty 50 index closed 0.92% lower at 16,416.35 and the S&P BSE Sensex slipped 1.02% to 55,107.34. The movement was in line with broader
weakness in equities after a 50-basis-point rate increase by the Reserve Bank of Australia compounded concerns that hawkish central banks could tip the global economy into a
recession. The Indian stock market has seen volatile moves in the run-up to a central bank rate decision on Wednesday. Grappling with stubbornly high inﬂation, the Reserve Bank of
India was expected to further tighten policy after its unscheduled rate hike in May. The central bank will be likely to concentrate interest rate hikes over the coming months in a
relatively short tightening cycle, to reach its terminal level early next year. On Tuesday, the market was weighed down by broad-based losses, with banks, real estate and
pharmaceutical stocks all losing more than 1%.Beaten-down technology stocks closed 1.6% lower to take their losses for the year to more than 24%.Financial services platform PB
Fintech settled down 11.5% after it said the ﬁrm's chief executive intends to sell 3.8 million shares through bulk deals on the stock exchange. Consumer stocks fell for a third straight
day, closing down 1.5%. Among the few gainers, energy stocks on the Nifty settled 1.1% higher, led by a 5.1% jump in Oil and Natural Gas Corp.
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FLEXI-CAP FUNDS

cap, mid-cap or small-cap funds which
need to invest in companies restricted to
their specific market capitalization size,
flexi-cap funds offer the fund manager to
be flexible and pick any stock from the
benchmark to be included in the portfolio.
FLEXI-CAP FUNDS VS MULTI-CAP
FUNDS
· As per regulation, a Multi-cap Fund has
to invest at least 75% of its total assets in
equities and in case of a Flexi-cap Fund, it
has to invest a minimum of 65% of its
assets in equity and equity-related
instruments.
· For a Multi-cap fund, the investment has
safe and fetches good growth.
to be minimum 25% in large-cap, minimum 25% in
· Flexi-cap funds can be referred to as 'all weather
mid-cap and minimum 25% in small-cap companies.
investing' because there is complete freedom given
But in case of a Flexi-cap Fund, there are no
the fund manager and based on the market cycles
and swings, the AUM can be
allocated accordingly to avoid
any downsides and volatility.
· It is one of the best equity
investment avenues for
investors who have a moderate
to high risk profile with a longterm approach for investing.
Another big advantage is that
minimum threshold for investments in large, mid and
they are dynamic in nature. If a particular theme or
small cap.
style of investing seems no longer profitable, the
A Multi-cap Fund is required to maintain the equity
fund manager can modify or change the style that
allocation regardless of the market conditions
seems to fit in the current market environment.
whereas a Flexi-cap Fund provides its fund manager
Top 5 best Flexi cap Funds based on the past
better flexibility to explore investment opportunities
Returns
and churn the portfolio whenever they want
ADVANTAGES OF FLEXI-CAP FUNDS
·It can grab opportunities across the entire market
spectrum like market capitalization, sector, style of
investing, etc.
· There is always a battle between risk and returns
in the markets. Flexi-cap funds have a unique
approach to balance the risk and returns in the
generate good returns. Unlike other funds like large- market to ensure that the invested capital stays
The Asset Under Management (AUM) of the Indian
MF Industry has grown from ₹ 6.80 trillion as on April
30, 2012, to ₹38.04 trillion as on April 30, 2022, more
than 5.5-fold increase in a span of 10 years. Along
with this, the mutual fund industry has crossed a
milestone of 10 crore folios during the month of May
2021. The industry comprises various Asset
Management Companies (AMCs) that offer a variety
of schemes to the investors like equity-oriented,
debt-oriented, hybrid, gilt, money market, etc. One
such type of scheme that has been recently
introduced in India is called flexi-cap funds. In this
article, we will
try
to
understand
such schemes
and how they
are beneficial
f
o
r
investment.
WHAT IS FLEXI-CAP FUNDS?
Flexi-Cap Fund is an open-ended, dynamic equity
scheme. It invests across companies of any market
capitalizations i.e., large-caps, mid-caps, and
small-caps companies. Such type of funds allows
the investors to diversify their portfolio and
alongside mitigate risk, reduce volatility and
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Stock Report

The report shown has the list of stocks which follow the famous
investor Peter Lynch's investment criteria. This criterion considers
certain variables to shortlist good investment companies.
Let us begin the report by first understanding who Peter Lynch is
and what his investing methodology is all about and how it
identifies stocks.
Peter Lynch is one of the most successful and well-known
investors of all time. The fund that he was managing earned an
annualized return of 29.2% during his time. Lynch believes in
investing for the long-term and choosing companies whose
assets have been undervalued by the market. He is also credited
to discover the PEG ratio that is used to justify the valuation of a
company. He emphasized on 'Investing in what you know'. His
investment style was bottoms-up based.
The stock selection criteria for Peter Lynch's style of investing is
explained below:
●Price/Earnings to Growth Ratio - The PEG Ratio is the ratio of a
company's Price-to-Earnings ratio divided by the growth rate of
the earnings of the company for a given time period. PEG ratio of
less than 1 has been considered for this report.
Sales - Higher the sales of the company, the better it is.
Companies with higher sales expand faster. We have considered a
minimum sales of Rs. 500 crores for this strategy.

Price to Earnings Ratio - It is basically the ratio of the current
market price of the company to the Earnings Per Share of the
company. A low PE indicates an undervalued company and a high
PE indicates an overpriced company. PE Ratio of less than 40 has
been considered.
●Profit Growth- Profit growth refers to the increase in profit
percentage of the company in comparison to the previous period.
We have considered profit growth of greater than 20% for the
report.
●Debt to Equity - It is the ratio of a company's debt to the
shareholders' funds/equity in the company. Debt to Equity ratio
of less than 0.2 has been considered. Lower the debt-to-equity
ratio, the better it is.
●Price to Cash Flow - It refers to the ratio of the current market
price to the operating cash flow of the company. A low P/CF may
indicate that the company is undervalued. P/CF of greater than 5
has been considered.
The above-mentioned ratios help in understanding the
profitability and financial position of the company. A lot of
indicators used to analyze stocks are a measure of the valuation of
a company because Peter Lynch's style of investing focusses on
investing in the fair valuation of a company. Apart from this, the
profitability and growth of the company also have to be

considered which are covered by the sales and profit growth. The
companies that have been mentioned have qualified for investing
based on Peter Lynch's style and offer a good investment
opportunity. An important thing to note is that the investment
has to be made with a long-term orientation. The returns
delivered by this style of investing have been quite impressive and
have beaten the broader indices.
Let us consider some examples from the report:
Exide Industries can be a good representation of the Peter Lynch
style of investing because it meets all the requirements that have
been laid out. The company's sales is around Rs. 12,789.22 crores.
The Price to Earnings of the company is a meager 2.87. The profit
growth of the company is an impressive 442.41%. The PEG Ratio
of the company is just 0.07 and the Price to Cash Flow is 16.39.
The Debt to Equity of the company is also quite good at just 0.05.
Another stock which we can look at is Info Edge (India) Ltd. The
Sales Rs. 1,589.03 crores with a profit growth of massive
2220.98%. The PE ratio stood at 18.17 with a PEG ratio of 0.15.
The P/CF ratio was 69.89 with a debt to equity of an amazing 0.00.
The investment criteria of Peter Lynch has been very rewarding in
the past. The companies shown have very well respected the
investment selection criteria and appear to be quite promising
and profitable. Peter Lynch stressed a lot on the fact that you

Derivatives Analysis

Derivatives are securities that derive their value form an
underlying asset. Most common form of derivatives are future
contracts.
Open interest refers to total number of outstanding derivatives
contracts that have not been settled. For every buyer of a
future contract there must be a seller. If a bought contract is
not sold, then it is considered open. When options have large
open interest, it indicates it has large number of buyers and

sellers.
From the table above let us take an example of ONGC. The
contract of ONGC stands with an open interest of 5,00,30,750
which portray huge momentum and many players in the
contract. The increase from the previous day in OI is 19.98%.
One of the indicators to invest in contracts is when there is an
increase in open interest with an increase in price which
indicates a possibility for price of the contract to grow further

in the coming days and could be a good trading bet for short
term.
In addition to, price of ONGC has been on correction for quite
long time, but we noticed a reverse trend in the stock for past 3
days and from the low of 152, made a high of 166 which means
that now both price and open interest are in a similar upwards
positive direction and have prospective to be promoted even
further.

Economic Calendar
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Chart Setup
Grasim Industries Limited

ONGC

Buy at CMP with the SL 1,320 for the Target 1,400.

Buy at CMP at SL 158 with the Target 190.

ICICI Lombard General Insurance Company Ltd.

Tv18 Broadcast Ltd.

Sell at CMP for the Target 1,080 at SL 1,145.

Buy at CMP at SL 38 for the Target 60.

Disclaimer: The report only represents personal opinions and are for educational purposes. No part of the report should be considered as recommendation for buying/selling

Mutual Fund Activity
MF SEBI

Foreign Institutional Investors
FII SEBI

Disclaimer: The report only represents personal opinions and are for educational purposes. No part of the report should be considered as recommendation for buying/selling
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Lincoln Pharmaceuticals Limited

( I V )
(I) ABOUT THE COMPANY
SHAREHOL
Lincoln Pharmaceuticals Limited is a high-performing
D I N G
pharmaceutical company that manufactures and promotes a
PATTERNS
variety of medicinal compounds in both local and foreign
• Promoters
markets, following WHO-GMP criteria. Their medications are
h a v e
developed utilizing best-in-class standards and are provided to
increased
the general public at extremely low prices. The organization is
holdings
committed to industry advancement via innovative innovation,
f r o m
effective business strategies, and complete client satisfaction.
32.39% to
Established in 1979, the company has been a leader in branded
generics due to its affordable and innovative medicines for 42.05% in last 2 years.
• FII/FPI have decreased their holdings from 0.95% to 0.77% in
healthier lives.
(ii) PRODUCT PORTFOLIO

In the domestic and international markets, Lincoln
Pharmaceuticals Limited offers a large product range with
significant trademarks such as Namcold, Hepalin, and Trixon.
The company is committed to growing its product portfolio,
obtaining more patents, and focusing more on R&D. It is
dedicated to developing value-added goods in the lifestyle and
chronic markets, with a focus on women's health and skincare.
• India is the 12th largest exporter of medical goods in the
world.
• Globally, India ranks 3rd in terms of pharmaceutical production
by volume and 14th by value.
• In 2021, India's domestic pharmaceutical industry is expected
to be rising to US$ 65 billion by 2024 and US$ 120-130 billion by
2030.
• The company has been a leader in branded generics due to its
affordable and innovative medicines and plans to enter into
generic pharmaceuticals market as quickly as, and it is likely to
help Indian pharmaceutical companies.

• The company's major revenue comes from sale of General antiinfectives followed by medicines for Musculo-skeletal system.
• It has a great presence in over 60 + Countries in Europe, Latin
America, Africa, Asia Pacific, Southeast Asia and 26 States across
India
• It earns more revenue from international sales as compared to
the domestic sales.
(VI) SWOT ANALYSIS

The company must reduce its cost to increase the Margins
(VII) FINANCIAL PARAMETERS

Mar. 2021 qtr.
• Number of FII/FPI investors increased from 5 to 6 in March
2022 qtr.
• Promoters don't have any pledge on their shareholding.
(V) REVENUE DISTRIBUTION

• The sales of the company have been increasing
• The Profit after tax of the company has shown a positive
increase of 13% in last 2 financial years
• The company has given great returns to its shareholders with
an increasing EPS of 31.11 in FY'21.
(I) FUTURE
• The company plans to set up an API (Active Pharmaceutical
Ingredient) production unit and Cephalosporin Plant with
capex of 40-45 Crores.
• For the next phase of growth, it aims to build a strong
portfolio in lifestyle and chronic segment especially women
healthcare and dermatology.
• Also, the company has received its EU-GMP certification from
Germany FDA, allowing it to market its products in all 27
member countries of EU, thus increasing its worldwide
presence.

(III) MARKET PRESENCE
The company has been a leader in branded generics due to its
affordable and innovative medicines and plans to enter generic
pharmaceuticals market as quickly as, and it is likely to help
Indian pharmaceutical companies.

Equity Trading vs Investing
Equity Market is a Market where Shares of
companies are issued and traded, either through
exchanges or over the counter Markets. Equity
Markets are method for the companies to raise
Capital and for the Public to own a piece of a
Company. In India, equities are traded on exchanges
called as National Stock Exchange, Bombay Stock
Exchange, and
Metropolitan Stock
Exchange. There are
companies listed on
these exchanges and
shares of these
companies are bought
or sold. There are two
types of players in the
Equity Market –
Investors and Equity
Traders.
E q u i t y Tr a d i n g a n d
Investing are two
different approaches to
the Stock Market that
depends largely on your
time, commitment, and
tolerance of risk. Both
E q u i t y Tr a d i n g a n d
Investing involve
seeking profit in the
Financial Market, but
they pursue that in
different ways. Though
both Investing and Trading may appear as parts of
the same process for someone who is relatively
inexperienced in the financial market, the two are far
from being similar. Let's have a look at the key
differences between the Trading and Investing –
· The critical difference between Investing and equity
trading is the type of approach involved in both
methods. Equity Traders use Technical Analysis to

base their buy and sell decisions whereas Investors
use Fundamental Analysis.
The other difference between is time involved in both
approaches. Investing approach works on buying
and hold principle. It involves holding of shares for
some years, decades and or for even longer period.
On the other hand, Trading requires holding on to a

stock or financial instrument for a day or maybe until
it hits a short-term target.
Undoubtedly, both equity trading and investing imply
risk on your capital. However, Trading is riskier
because involves taking super quick short-sighted
decisions, which may go well and go horribly wrong
as well. Investing involves comparatively lower risk
and lower returns in a short run but might deliver
higher returns by compounding interests & dividends

if held for a longer period.
Returns are uncertain & fast in trading since the
transactions of buying and selling happen daily, an
investor must wait pretty long to get handsome
returns.
Traders have their perception of upside and
downside. They trade according to their different
trade strategies like, Short
Sell, Long Straddle, and
many more. While
I n v e s t o r s h a v e
straightforward and vanilla
Strategies to hold the
Asset while Investing.
Long-term Investors tend
to focus their analysis on a
Stock's real value, which
may take weeks, months,
or even years to bear
financial fruit. That's
usually not the case with
day traders or other shortterm traders. Their stock
measurement metrics are
centered on a tight window
of time, where a stock is
expected to outperform for
a week (or even a day or
hour by hour) so the buyer
can instantly capitalize on
a market opportunity.
The major differences
between Trading and Investing are approaches, time
and risk involved. But there are also some
commonalities. Both traders and investors must
have knowledge of Market irregularities and need to
be very adaptable and willing to learn in a constantly
changing market environment. So, it is okay to do
both, depending on one's risk-taking ability and
patience to choose between either of those or both.

