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Brief Headlines
SSPL is an artificial intelligence (AI) software company that specialises in visual AI platforms
predominantly used to help enterprises improve sales experiences & improve efficiency in
their business.
ONGC starts selling gas from KG Basin block on Indian exchange. ONGC told exchanges that it
has become the first explorer to trade natural gas produced from local fields on the Indian Gas
Exchange.
The gas was sold from ONGC's KG-DWN-98/2 in offshore Krishna Godavari Basin, it said
without giving volume and price detail. ONGC also said that it’ll slowly raise the trading
volume.
Zomato said its consolidated net loss for the quarter ended March widened to Rs 359.7 crore
compared to Rs 134.2 crore in the corresponding quarter last year. Revenue from operations
came in at Rs 1,211.8 crore, up 75.01 percent compared to Rs 692.4 crore a year ago.
Marico buys 54% stake in HW Wellness Solutions. Marico has announced a strategic
investment in HW Wellness Solutions, owner of health food brand True Elements, with an
acquisition of 54% equity stake.
Ramco Cement net profit fell 73% YoY in March quarter due to cost pressures and lower
realization. Revenue from operations for the quarter stood at Rs 1,698 cr compared to Rs,624
crore in the year-ago period, an increase of about 5 %.

Maruti Suzuki India said it will acquire an equity stake of 12.09 % in Sociograph Solutions Pvt
Ltd (SSPL) for about Rs 2 crore.
Bharat Electronics net profit for March quarter falls 16%. Revenue for the quarter fell 9 %
from a year ago to Rs 6320 crore. Total order book as on 1 April stood at Rs 57,570 crore.
Olectra Greentech announced securing the biggest ever order in the history for 2,100
electric buses from Brihanmumbai Electric Supply and Transport (BEST). Evey Trans Private
Ltd, an arm of Olectra, has obtained the letter of award from BEST after being declared as an
L1 bidder.
Rupa & Co said it accepted the resignation of Dinesh Kumar Lodha, from the post of CEO of
the Company, effective from May 31, 2022. It also accepted the resignation of Ramesh
Agarwal from the post of CFO of the company.
Shares of Zomato will be in focus ahead of its March quarter earnings due on Monday. The
firm also said that it will take investors' calls after its earnings, for the first time since listing.
ZOMATO stock has fallen over 60% from its all-time high amid correction in stock markets.
The scrip currently trading below its issue price of Rs 76 a share.
Power Grid Corporation of India Ltd on Saturday posted about 18% rise in its consolidated
Net Profit at Rs 4,156.44 crore for the March 2022 quarter, backed by higher income.
Updates from the two most valuable HDFC group companies, HDFC Ltd and HDFC Bank,
about the status of foreign shareholding show there is plenty of room for investors to buy in.

EQUITY REPORT
Market Update
Indian shares settled lower for a second straight session on Tuesday, pressured by losses in IT heavyweights, while sugar companies plunged on media reports that the world's biggest
producer planned to curb sugar exports. The NSE Nifty 50 index ell 0.55% to 16,125.15 at close, and the S&P BSE Sensex was down 0.43% at 54,052.61, tracking weakness in the
broader market. Sugar manufacturers including Dhampur Sugar Mills, Balrampur Chini, Dalmia Bharat Sugar and Industries and Shree Renuka Sugars dropped between 5% and 7.7%.
Domestic equities have fallen more than 5% so far this month as global equities have been under pressure from the Russia-Ukraine conﬂict, prospects of bigger interest rate hikes by
central banks to contain surging inﬂation, and the supply chain crisis that has been worsened by China's zero-COVID policy. On Tuesday, Nifty IT fell 1.88% and was the top loser
among other sub-indexes, with Infosys, Tata Consultancy Services and Wipro falling over 1% each. Among gainers, shares of SoftBank Group backed Delhivery closed 10% higher in
market debut. Bank of India settled 1.8% higher, having surged as much as 4.5% in the session after it reported an over two-fold increase in net proﬁt for the March quarter. Zomato
also surged 13.9% after the food delivery ﬁrm late on Monday reported a 75% jump in quarterly revenue as new customers propelled a surge in order volumes.
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Derivatives Analysis

Derivatives are securities that derive their value form an
underlying asset. Most common form of derivatives are future
contracts.
Open interest refers to total number of outstanding derivatives
contracts that have not been settled. For every buyer of a
future contract there must be a seller. If a bought contract is
not sold then it is considered open. When options have large
open interest, it indicates it has large number of buyers and

sellers.
From the table above let us take an example of VEDL. The
contract of VEDL stands with an open interest of 4,61,71,400
which portray huge momentum and many players in the
contract. The increase from the previous day in OI is 5.34%.
One of the indicators to invest in contracts is when there is an
increase in open interest with an increase in price which
indicates a possibility for price of the contract to grow further

Economic Calendar

in the coming days and could be a good trading bet for short
term.
In addition to, price of VEDL has been on correction for past
some days but yesterday we saw a reverse upward trend in
relation to the market and from the low of 279, made a high of
328 which means that now both price and open interest are in
a similar upwards positive direction and have prospective to be
promoted even further.
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Stock Report

The report shown contains the list of all stocks that meet a
certain investment criteria and fall under the bracket of
value investing.
To begin with, let us understand the meaning of value
investing and lay down all the parameters used for analysis.
Value investing is a strategy where investors actively look
to add stocks they believe have been undervalued by the
market, and/or trade for less than their intrinsic values.
Intrinsic value is a measure of what an asset is worth. It
basically aims at looking for stocks, whose values are
currently being underestimated by the market.
Parameters used for shortlisting stocks are:
● EPS - Earnings per Share is a measure of profitability of a
business. It is calculated as the ratio of profit after tax of a
company by the total number of shares outstanding in the
market.
● Debt to Equity - The Debt to Equity ratio measures how
much leverage a company is using to operate. It is the ratio
of a company's debt to the shareholders'
funds/equity in the company. Lower the
debt to equity ratio, the better it is.
● Average Return On Capital Employed - It
is the average of previous years' return on
capital employed for the company. Return
on Capital Employed is the ratio of
Earnings Before Interest & Taxes (EBIT) to
the total capital employed in the company.
Higher the ROCE, the better it is.
● Market Capitalization - It is the market
value of any publicly traded company's
outstanding shares, calculated by

multiplying the company's current share price with the
total number of outstanding shares in the market. Market
Capitalization of greater than Rs. 1,000 cr has been
considered.
● Operating Profit Margin - Operating Profit margin is
also a measure of the profitability of a firm. It is the
ratio of the company's Operating Profit to the Revenue
from Operations of the company.
The parameters explained above measure a company's
growth, performance, profitability & leverage. The
companies mentioned in the report have improved a
lot in these areas in the past and have established
them. Due to this, their future seems to be promising
and profitable. Companies have carefully designed their
leverage structure by reducing their debt & simultaneously
increasing their profitability and delivering growth.
Let us take an example from the report.
Tata Elxsi can be labeled as a value stock as per our value

stocks filtering criteria because it meets all the
requirements that have been laid out. The company's last

year EPS was an impressive figure of 88.26 with the debt to
equity ratio of 0.09.The average ROCE for the last 5 years
has been around 45.03% and the latest market
capitalization of the company was Rs. 53,193.39 crores.
The operating profit margin is 30.99%.
Another stock which we can look at is Colgate-Palmolive.
Last year EPS was 38.07, with debt to equity of 0.06.
Average ROCE for the last 5 years is an impressive
74.94%. Latest market capitalization was Rs. 43,587.07
crores & the OPM is 30.66%.
The stocks explained can be seen to be undervalued by
the market. The market prices are not being fairly
reflected by the market & hence, there is a chance of a big
possible upside. Overall the stocks shown in the report
have been showing promising financials & growth with a
lot of potential. Thus, value investing forms the essence
of multibagger investing which can turn out to be
profitable for the investors.

Why Does a Stock Go Ban in Futures and Options?
You might have come across the news of certain F&O is to tackle the excessive upsurge and
speculative trading in that specific stock.
The only trading that Stock exchange
allows during ban time in that specific
stock in Derivatives Market is that Traders
may exit their positions or square off their
positions.
If traders try to take a fresh position in that
stock, they are levied penalty which is 1%
of the value of the increase in position.
However, Traders can sell as many stocks
as possible of that specified stock.
3. When does a stock enter F&O Ban?
A particular stock enters the F&O option
Ban list when the open interest of that
stock crosses 95% of the Market Wide
Position Limit (MWPL). Open Interest
indicates the number of Open Positions
that can
be open
a t
a
Stocks entering the Futures and Options (F&O) Ban g i v e n t i m e . I n
List. Many times, your broker must have also told another words, a
you that no new positions will be available since the stock gets ban in
stock is on the F&O Ban List
F&O when open
Have you ever wondered Why a Stock enter the Positions or trades
F&O Ban List and what happens to its Share Price that are yet be
during that period?
settled exceeds
Answers to all these questions are below –
the 95% of the
1. What is an F&O (Futures and Options) Ban?
Market wide
Trading in Futures and Options takes place in the Positions Limit.
Derivatives Market. The stock Ban in F&O is to
prevent excessive speculative activity. This ban is 4. How is MWPL
only on a particular Stock not on the entire calculated?
Derivative Market.
MWPL is the 20%
of the Free Float
When a particular stock is said to be on the F&O ban M a r k e t
list, it means that traders won't be able to open any Capitalization. For
new or fresh position on that stock in the Derivatives example - If the
Market, unless the ban is lifted.
equity base of a company consists of 1,000 shares
2. How does it work?
with non-promoter holding at 60% with the marketThe main reason of putting ban on a stock in the wide position limit for the stock will be 120 shares

(20% of the 600 shares). The open positions in F&O
contracts in the security should not exceed 95% of
these 120 shares, at the end of the day and
outstanding open positions should not be more than
114 shares. If the open position futures and options
contracts combined—exceed 114 shares, the Stock
will be put in the ban list.
5. Impact of F&O Ban on The Share Price
Banning certain Stocks from the F&O Trading list is
basically one of the ways that Stock Exchanges
uses to regulate the speculative activity by some
traders in the Derivatives Market. If such activities
remain unregulated, can lead to uncertainty in the
Market, resulting in dipping investor Sentiments
Nevertheless, putting a stock on the F&O Ban List
can significantly impact the Share price of that
stock. However, this ban may not directly impact its
Share price, but it is essential to know how the move
happened and
how the trend is
going, Afterall, the
traders who
bought F&O for a
certain Stock will
have to square off
their Positions
after being forced
to cut off their
Profits.
Even though F&O
Ban might have a
negative scenario
in terms of
Trading in F&O,
trading in the
Derivatives
Market can prove
to be extremely
profitable for
investors, if they are highly aware on the situation
avail in the Market and have all the essential market
related information and knowledge.
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Chart Setup
Welspun Corp Ltd

HDFC Life Insurance Company Ltd.

Sell at CMP with the Target 195 at SL 215.

Buy at CMP at SL 550 for the Target 600.

Berger Paints India Ltd

.Divi's Laboratories Ltd

Sell at CMP for Target 575 at SL 595.

Sell at CPM with SL 3,675 for the Target 3,600.

Disclaimer: The report only represents personal opinions and are for educational purposes. No part of the report should be considered as recommendation for buying/selling

Mutual Fund Activity
MF SEBI

Foreign Institutional Investors
FII SEBI

Disclaimer: The report only represents personal opinions and are for educational purposes. No part of the report should be considered as recommendation for buying/selling
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Asian Paints

2. Exterior Paints

of next two competitors.
Financial Parameters:

3. Metal Finishes
Asian paints is the largest paint manufacturing company in India,
set up in 1942 by Champaklal H. Choksey, Chimanlal N. Choksi,
Suryakant C. Dani and Arvind R. Vakil get together to
manufacture paint in a garage on Foras Road, Bombay. The
company started with manufacturing of paints and now
ventured into decorative and industrial uses of paints, with 4. Wood Finishes
increasing offers in wall coverings, adhesives and present inhome improvement and décor segment.
The company is present in 14 countries and have 26
manufacturing plants and servicing consumers in more than 60
countries. Besides Asian Paints, the group operates around the
world through its subsidiaries Berger International, Apco 5. Water Proofing
Coatings, SCIB Paints and Taubmans, Berger International, and
many more. Asian Paints operates in 5 regions across the world
viz. South Asia, Southeast Asia, South Pacific, Middle East and
Caribbean region through the five corporate brands.
(I) Business Model
1. Decorative Segment:
Manufacturing products for varied price points and
requirements consisting mainly of exterior walls, interior walls,
wood finishes and metal finishes. Also introduced new products
such as water proofing, wall papers, painting tools and
implements, adhesives and sanitizers.

· The compounded Sales growth of previous 3 years is 9%.
· Compounded profit growth stands at 15% for previous 3 years
· Company was still able to increase top line even during Covid
periods.
· The EPS grew at CAGR of 12.70% over the 3 years period.
(VI) SWOT Analysis

(iii) Revenue Breakup:

2. Industrial Coatings Segment:
Caters to the Indian industrial coatings market through two
50:50 joint ventures with PPG Inc, USA, a global leader in
coatings.

3. International Operations:
Operates in three regions of the world – South Asia and
Indonesia, the Middle East, South Pacific, and Africa through the
seven corporate brands.

· The company is driving its major revenue from decorative
paint segment (84%), followed by international segment
(12%), home improvement (2%), and industrial segment (2%)
· The company is looking forward to improving revenue from
home improvement segment.
(IV) Share Holding Pattern:

4. Home improvement Business:
Asian paints offer modular kitchen, wardrobe products, also
offers bath fittings and accessories, curated washroom areas and
smooth surface work with flawless finish.
· The Promoters holding has decreased from 52.79 to
52.63.
· The FII's holding has been around 20.48.
· Mutual Funds have increased their holding from 2.62 to
2.97 since past 3 quarters.
· In the latest quarter 11.08% of the holding is pledged.
(V) Pan India Presence:
Outlook:
· Asian Paints has been shifting its focus
more towards home décor sector and
changing its aim from “Share of Surface”
to “Share of Space” by acquiring White
Teak a “Fan and Lights company”.
· The Home décor segment is poised to
grow strongly in India at a CAGR of 10.24%
for next 5-6 years and current year
projections stands at 8.82%.
· Asian paints by entering this segment
earlier as compared to other companies,
so it's going to have, first mover's

(iI) Product Portfolio:
(a) Decorative Segment:
1. Interior Paints
· Asian Paints have more than 26 plants present all over
the word with 10 Plants in India.
· Asian paints have more than 50500 tinting machines
present all over India which more than combined capacity

advantage.
· During the lockdown, people have started focusing more
towards decorating their homes and making it colourful and
Asian paints is the first name that comes to the mind.

