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Brief Headlines
Mindtree, Tata Metaliks, Gujarat Hotels, International Travel House, Premier Polyfilm,
Ramasigns Industries, and Jupiter Industries & Leasing will be in focus ahead of quarterly
earnings on July 13.
HCL Technologies Q1 profit falls 8.6% QoQ to Rs 3,283 crore on margin pressure. Revenue in
rupee terms grew 3.8% QoQ to Rs 23,464 crore and in dollar terms increased 1.1% to $3,025
million and in constant currency terms rose 2.7%.
Delta Corp has reported profit of Rs 57.13 crore for quarter ended June against loss of Rs
28.93 crore in the same period last year. Revenue grew significantly to Rs 250.3 crore in the
quarter under review, up from Rs 75.87 cr. in the low base corresponding quarter of last fiscal.
CARE Ratings to consider share buyback on July 20. The ratings agency in its BSE filing said the
board of directors on July 20 will consider a proposal for buyback of shares.
Shilpa Medicare's Bengaluru has received a GMP (good manufacturing practice) Certificate
from UK MHRA for its Bengaluru Unit VI. The facility was inspected by MHRA during Apr 1820.
Axiscades Technologies has terminated joint venture agreement with France-based
Assystem Engineering and Operation Services SAS, with mutual consent. It had signed a Joint
Venture Agreement in April 2018 with Assystem Engineering and Operation Services SAS to
carry out engineering activities.

Max Ventures and Industries received no objection letter from BSE and National Stock
Exchange of India for the merger between the company and Max Estates.
Sterling and Wilson Renewable Energy posted loss at Rs 353.9 crore in quarter ended June
2022, which widened compared to loss of Rs 76 crore in same quarter last year. EBITDA loss
widened to Rs 343.9 crore from Rs 103.7 crore during the same period.
Kirloskar Electric Company said the board has appointed Ravi Ghai as an Additional Director
(Independent Director), Anand Balaramacharya Hunnur as the Managing Director, and
Mahabaleshwar Bhat as Company Secretary & Compliance officer of the company.
Anand Rathi Wealth recorded a massive 33.6% year-on-year growth in profit at Rs 39.7 crore
in quarter ended June 2022 on strong topline growth. Revenue during the quarter grew by
35.7% to Rs 133.5 crore YoY and AUM increased by 15.4% to Rs 32,961 crore in the same
period.
Infiniti Infrasteel LLP & Others have offloaded 25.50 lakh equity shares in the company via
open market transactions during July 4-11. With this, their shareholding in Lesha Industries
reduced to 17.63%, down from 19.94% earlier.
Dhruv Consultancy Services has received Letter of Acceptance (LOA) for independent
engineering services during development and operation of road project - Sikar-Bikaner
section of NH-11 in Rajasthan through public private partnership on design, build, finance,
operate and transfer basis.

EQUITY REPORT
Market Update
Indian shares ended lower in the run-up to domestic inﬂation data that was expected to reinforce bets of further policy tightening by the central bank, while the rupee plumbed a fresh
low amid the dollar surge. The NSE Nifty 50 index ended 0.97% lower at 16,058.30, while the S&P BSE Sensex fell 0.94% to 53,886.61. Focus was also on the U.S. consumer price
index on Wednesday as investors brace for another super-sized interest rate hike by the Federal Reserve. The Indian rupee, meanwhile, fell to a record low amid continued foreign
portfolio outﬂows from domestic stock markets and weakness in Asian currencies on fears of a global recession. Among individual shares, Ahluwalia Contracts rose 7.2% after getting
an order worth 1.50 billion rupees ($18.84 million), while Techno Electric & Engineering Co dropped 5.3% despite approving a share buyback. The Reserve Bank of India is putting into
place a mechanism for international trade settlements in rupees, which banks will need seek prior approval to use, it said in a release. The order takes immediate eﬀect and the
mechanism is designed to "promote growth of global trade with emphasis on exports," the RBI said. India's dominant services industry expanded at the fastest pace in over eleven
years in June amid strong demand but stubborn inﬂation remains a concern as prices charged rose at the sharpest rate in almost ﬁve years, as per the S&P Global India services PMI
data. The S&P Global India Services Purchasing Managers' Index rose to 59.2 in June from 58.9 in May, its highest since April 2011. The overall S&P Global India Composite PMI
Output Index was strong at 58.2, down from 58.3 in May.

Indian shares end 1% lower ahead of inﬂation data
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Balanced Advantage Funds
Balanced Advantage Funds adjusts its direct equity
exposure based on whether overall market
valuations are expensive or cheap (based on priceto-Book Value). Thus, if the market's price-to-book
value ratio is low (based on historical values), the
fund raises its direct stock exposure and relies less
on arbitrage and vice versa.
Top balanced advantage funds are Mutual Funds
that invest more than 65% of their assets in equities
and the remaining assets in debt instruments to yield
good overall returns. Balanced Mutual Funds are
beneficial for investors who are willing to take a
market risk while looking for some fixed returns as
well. The assets invested in equities and stocks offer
market-linked returns while the assets invested in

Recent SEBI norms
dated April 2018
created new categories
one of them is called
dynamic Asset
Allocation or balanced
advantage fund (BAF).
The norm says that
funds in this category
s h o u l d h a v e
“investment in
equity/debt that is
managed dynamically”.
Since this is “dynamic”,
AMCs have flexibility in
managing these
funds.
The cause of
confusion is that since
funds in this category
are termed “balanced
advantage”, investors
who are not so savvy
equate these with
balanced funds of
earlier days. It may be
noted that erstwhile
balanced funds are
now aggressive
hybrid funds, and that
balanced advantage
funds belong to a
different sub-category

debt instruments offer fixed returns. Being a
combination of both Equity and Debt, investors
should be very careful when Investing in these
funds. The investors are advised to look for top
Balanced Fund before investing in Balanced Mutual
Funds.
What is Balanced Advantage Mutual Funds?

under hybrid.
Why Balanced Advantage
Mutual Funds?
One should get into dynamic
asset allocation funds or BAFs
to go with the fund manager's
calls on the net equity exposure

as per his reading of market valuations. To avoid
confusion, don't equate a BAF with the earlier
balanced funds. Both the categories have their own
merits, and both are eligible for equity-related
taxation, but the difference is that aggressive hybrid
funds have conventional equity exposure, while
BAFs may have a lower net exposure to equity &
might offer more stable returns pertaining to risk they
are taking.
· Deliver long-term returns closer to equity funds but
with substantial lower volatility.
· Combines the attributes of potential capital
appreciation, capital preservation and volatility
control.
· Intends to generate capital gains largely through
dynamic management of Equity allocation as
fluctuating market conditions.
·
It Offers High Tax Efficiency
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Stock Report

The Stock Report shown above represents the stocks of the
company that are able to generate quick cash flow with their
working capital days being less than a month. This means the
company can convert its working capital into revenue in a short
span of time. A healthy cash inflow is a measure of a company's
operational efficiency and its financial health.
The stocks in this report have been categorized by the size of their
Market Cap (largest to smallest). Market Capitalization is the
market value of any publicly traded company's outstanding
shares, calculated by multiplying the company's current share
price with its total number of outstanding shares.
Let us begin by understanding the definition of working capital
and how it plays role in understanding a company's cash
efficiency. Working Capital is the difference between a company's
current assets, like cash, money to be received from debtors or
customers, goods to be sold and its current liabilities, like money
to be paid to suppliers and the current portion of debt due within
one year. It represents the company's short-term cash surplus or
shortfall & its cash generating capability. A positive working

capital balance means current assets cover current liabilities.
Conversely, a negative balance means current liabilities exceed
current assets. It may be that a company can generate quick cash
and gets time to pay off its suppliers and creditors. The company
may be a cash-only business or the receivables time is too short.
The various parameters used to create this chart, other than a
positive net profit & a positive book value are as discussed below:
Working Capital Days – The days a company takes to convert its
working capital into revenue. The higher the days, the less
efficient the company is in turning working capital into revenue
compared to the company that takes fewer days to generate the
same amount of revenue. It is calculated by multiplying average
working capital by 365 & then dividing the result by sales
revenue.
Cash from Operations – It is the amount of money the company
brings in from ongoing, regular business activities.
It is calculated by taking a company's net income, adding back
non-cash expenses and adjusting for changes in working capital.
Higher the cash inflow, the better is it for the company. For our

report, we have considered companies with their last year cash
from operation being higher than 75% of its net profit.
Let's look at an example of Infosys Limited. A working capital days
of 31 means the company is able to convert its working capital
into sales revenue in a month. Also, its cashflow from operations
is higher than its net profit by Rs. 1775 Crore. It has the highest
market cap among all others. Infosys' quarterly sales growth is
almost 23%. It's ROE is 29% & its ROCE is 37.1%, with its operating
profit margin being 25.89%. On the basis of these aspects, this
company could prove to be a good investment. On the other
hand, Gillette India, being one of the smallest market cap
company, has a working capital days of 13.78 meaning the
company can generate revenues from its working capital in less
than two weeks on an average. Its cashflow from operations is
almost 80% higher than its net profit. The company's ROE is
above 36% & ROCE is 51%, while is OPM is almost 20%. The
returns of the company are on a higher side in relation to its
smaller market cap, showing encouraging results for the
company.

Derivatives Analysis

Derivatives are securities that derive their value form an
underlying asset. Most common form of derivatives are future
contracts.
Open interest refers to total number of outstanding derivatives
contracts that have not been settled. For every buyer of a
future contract there must be a seller. If a bought contract is
not sold then it is considered open. When options have large
open interest, it indicates it has large number of buyers and

sellers.
From the table above let us take an example of NTPC. The
contract of TNTPC stands with an open interest of 7,26,35,100
which portray huge momentum and many players in the
contract. The increase from the previous day in OI is 6.39%.
One of the indicators to invest in contracts is when there is an
increase in open interest with an increase in price which
indicates a possibility for price of the contract to grow further

in the coming days and could be a good trading bet for short
term.
In addition to, price of NTPC has been on a rise for past 4 days
from the low of 139 to high of 148, which means that both price
and open interest are in a similar upwards positive direction
and have prospective to be promoted even further.
This is one of the indicators to be studied and in the same way
all the options cans be analysed first and depending on results

Economic Calendar
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Chart Setup
NTPC Ltd.

Mahindra & Mahindra

The stock did not break its resistance below, & a trend reversal is
visible. Buy at CMP, Stop Loss at 135 & take target between 160-165.

The stock is created in a channel pattern while creating higher highs.
Buy at CMPtake SL around 1070 with the Target 1240-1250.

JSW Steel

Indigo Paints

After breaking down by huge levels, the stock is in consolidation mode as of now.
Conditional buy above 600 while taking SL around 550 & target between 685 to 700.

The stock is trading in a continuously downward trend while creating lower lows.
Sell at CMP, take a SL at 1500 & Target between 1300 - 1325.
Disclaimer: The report only represents personal opinions and are for educational purposes. No part of the report should be considered as recommendation for buying/selling

Mutual Fund Activity
MF SEBI

Foreign Institutional Investors
FII SEBI
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INFORMATION TECHNOLOGY SECTOR IN INDIA
Information Technology (IT) industry has been a
significant contributor in the growth of Indian
economy and has played a vital role in putting
India on the global map. The industry has
helped India transform from a rural and
agriculture-based economy to a knowledgeb a s e d e c o n o m y. I n t e r n e t h a s m a d e
revolutionary changes with possibilities of egovernment measures like e-health, eeducation, e-agriculture, etc. Today, whether
its filing Income Tax returns or applying for
passports online or railway e-ticketing, it's just a
few clicks of the mouse.

(I) Industry Scenario
The total revenue of India's IT industry is
estimated to be USD $227 billion in FY22,
registering a 15.5% growth which is the highest
in over a decade. The IT industry's contribution
to GDP increased from 1.2% in 1998 to 7.7% in
2020 during COVID-19. India's ranking
improved to 46th position among 132
economies in the 2021 edition of Global
Innovation Index (GII). India is also the 3rd
largest tech start-up hub in the world.

Source: Statista (OEA(India); India Brand Equity
Foundation; L.B. Associates (Pvt) Ltd)
The total exports accounted for $178 billion
contributing to 51% share of services exports.
According to the Software Technology Park of
India (STPI), software exports by the IT
companies were Rs. 1.20 Lakh Crore (US$16.3B)
in Q1 of FY22. The computer software and
hardware sectors attract the second highest FDI
at over $85 billion between April 2020 and
March 2022. Investment in Software-as-aService increased 170% over 2020.
In FY22, the Technology industry's total direct
workforce crossed 5 million, with a highest-ever
net addition of 4,45,000. Women constitute
36% of India's tech workforce, making IT the
largest private-sector employer of women.
India is one of the most preferred destinations
when it comes to setting up Global Capability
Centers (GCCs). At present, more than 1,400
GCCs have more than 2,300 GCC units in India,
employing more than 13.8 lakh professionals.
Out of 146 acquisitions in FY21, over 90% of
them were focused on growing digital
capabilities. Over 280,000 new digitally skilled
employees were added in FY21. The share of

digital to total revenue is 30-32% with 1 in 3
employees being digitally skilled. India has
second highest number of internet subscribers
in the world. As of July 2021, Indian telecoms
are offering 1GB mobile data at $0.09 or INR 6.7
- one of the cheapest globally.
(ii) Market Size
The size of India's IT industry in FY22 is
estimated to be USD $227 billion. Exports from
the industry increased to $ 152 billion in FY21
while domestic revenues advanced to $ 45
billion. The market has
grown at a CAGR of 10.45% from FY'10 to FY'19.
India's technology market (in all 5 segments) is
expected to see a 15.5% YOY growth. The
revenue from IT exports is expected to grow to
$178 billion in FY22, a 17% growth from $152
billion in FY21. The revenue from exports made
up ~78% of the total IT industry revenue, while
the remaining was from the domestic market.
According to data from HDFC Securities, Indiaheadquartered IT services companies have
doubled revenue market share from 13.9% in
fiscal year 2011 to 28% in fiscal year 2021,
raising their revenues to $59.3 billion. The
share of the foreign-headquartered companies
shrunk to 72% during the same period from
earlier 86%.
Indian IT companies have set up over 1,000
global delivery centres in about 80 countries
across the world and has become the digital
capabilities hub of the world with around 75%
of global digital talent present in the country.
The Indian IT industry is thriving on the power
of its business in exports, US being the biggest
importer of our services. In 2018, almost 81% of
business came from the industry's export
segment and IT services remained the biggest
contributor to that contributing to almost 51%
of total IT exports.
(iii) India's IT Revenue Breakup 2021

te r m f u t u re . Fo l l ow i n g a re t h e key
announcements relating to the industry in the
Union Budget 2022-23:Universalization of
Quality Education
For this purpose, 'one class-one TV channel'
program of PM eVIDYA will be expanded from
12 to 200 TV channels. In vocational courses, to
promote crucial critical thinking skills, to give
space for creativity, 750 virtual labs in science
and mathematics, and 75 skilling e-labs for
simulated learning environment, will be set-up
in 2022-23. High-quality e-content in all spoken
languages will be developed for delivery via
internet, mobile phones, TV, and radio through
Digital Teachers.
Digital University
A Digital University will be established to
provide access to students across the country
for world-class quality universal education with
personalized learning experience at
their
doorsteps made available in different Indian
languages and ICT formats. The University will
be built on a networked hub-spoke model, with
the hub
building
cutting
edge ICT
expertise.
The best
p u b l i c
universitie
s
a n d
institutions
i n t h e
country
w i l l
collaborate
a s
a
network of
h u b spokes.
· BRIC
nations,
continenta
l E u ro p e ,
Canada, and Japan have IT spending of
approximately US$ 380-420 billion. Adoption of
technology and outsourcing is expected to
make Asia the second largest IT market by 2023.
· As per TCS Survey Results (February 2021),
more than 70% CXOs of global companies

(vi) Market Growth

(v) Union Budget 2022-23:
The allocation for IT and telecom sector in the
Union Budget stood at Rs. 88,567.57 crore
($11.58 billion).
COVID-19 has accelerated the pace of digital
transformation, therefore, initiating an
evolutionary journey over the near to long-

consider mainframe or legacy
modernization a strategic business
priority for the next three years
(FY21-FY23).
· Technologies, such as telemedicine,
health, remote monitoring solutions
and clinical information systems,
would continue to boost demand for
IT service across the globe.
· The rollout of fifth generation (5G)
wireless technology by
telecommunication companies is
expected to bring at least US$ 10
billion global business to Indian IT
firms by 2019-25.
· IT sophistication in the utilities segment and
the need for standardization of the process are
expected to drive demand.
· D igit izat io n o f co ntent & in crea s ed
connectivity is leading to a rise in IT adoption by
media.

