Wednesday 20 Jan, 2021

YEAR -2 | Vol 2 | Issue 21 | Ludhiana | Price Rs.2/-

Registered with registrar of newspaper New Delhi under RNI No. PUNENG/2019/78972 DATE : 21.10.2020

Brief Headlines
Tata Communications | The company reported consolidated profit at Rs 309.4 crore in
Q3FY21 against Rs 384.8 crore in Q2FY21, revenue fell to Rs 4,222.8 crore from Rs 4,401.1
crore QoQ. Government looks to sell its entire 26.12 percent stake in Tata Communications
via OFS to strategic partner. Rakesh Jhunjhunwala upped stake in the company by 1 percent.
Bombay Dyeing & Manufacturing | Baymanco Investments acquired 54.70 lakh equity shares
in the company at Rs 78.40 per share on the BSE. However, Heera Holdings and Leasing sold
17.52 lakh shares, Sahara Investments 18.38 lakh shares and Nidhivan Investments & Trading
Company 18.80 lakh shares at Rs 78.40 per share.
Vikavas Multicorp | Achintya Securities bought 55 lakh equity shares in the company at Rs
5.19 per share and Aviator Global Investment Fund acquired 1,22,73,234 shares at Rs 5.18
per share on the NSE. Albula Investment Fund purchased 1 crore shares on the BSE and 1.25
crore shares on the BSE at Rs 4.75 per share.
Network18 Media & Investments | The company reported consolidated profit at Rs 333.38
crore in Q3FY21 against Rs 68.01 crore in Q2FY21, revenue rose to Rs 1,422.45 crore from Rs
1,060.89 crore QoQ.
Federal Bank | Rakesh Jhunjhunwala reduced stake in the bank to 2.4 percent in December
quarter from 2.71 percent in September quarter. Mutual funds raised shareholding to 29.90
percent from 25.02 percent, but FPIs reduced to 21.69 percent from 24.64 percent in same
periods.
ICICI Lombard General Insurance Company | The company reported profit at Rs 313.53 crore
in Q3FY21 against Rs 294.11 crore in Q3FY20, total income rose to Rs 3,058.91 crore from Rs
2,798.9 crore, premium income increased to Rs 2,611.41 crore from Rs 2,456.16 crore YoY.
Viaan Industries | Promoters Shilpa Shetty Kundra & Ripu Sudan Kundra increased stake in
the company from 50.72 percent to 51.02 percent via open market transactions.

Vedanta | MFs reduced stake in the company to 5.56 percent in December quarter from 8.64
percent in September quarter 2020, while FPIs also reduced shareholding to 16.06 percent
from 17.50 percent in same periods but Investment Opportunities V Pte Ltd name appeared
with 1.49 percent stake in December quarter but Societe Generale, which was having 2.33
percent stake in September quarter, did not appear in December quarter.
Indian Hotels | Rakesh Jhunjhunwala upped stake in Indian Hotels by raising stake by 1
percent.
Skipper | The company reported consolidated profit at Rs 11.45 crore in Q3FY21 against Rs
4.63 crore in Q3FY20, revenue rose to RS 459.8 crore from Rs 299.8 crore YoY.
TV18 Broadcast | The company reported consolidated profit at Rs 377.20 crore in Q3FY21
against Rs 115.55 crore in Q2FY21, revenue jumped to Rs 1,360.95 crore from Rs 1,012.8
crore QoQ.
Mcnally Bharat Engineering Company | The company received an orders of Rs 173.46 crore,
Rs 216.53 crore and Rs 211.22 crore from South Eastern Coalfields.
India Cements | Radhakishan Damani increased stake in India Cements by 0.7 percent and in
VST Industries by 0.11 percent from the September quarter.
Prince Pipes and Fittings | The company received Rs 26.10 crore from Prince Marketing
(promoter group entity).
ICRA | Pari Washington India Master Fund Ltd & Pari Washington Investment Fund increased
stake in the company to 9.59 percent from 7.54 percent via open market transactions.
Medicamen Biotech | The company has planned a partial shutdown of its plant at Bhiwadi
(Rajasthan) for 4 to 6 weeks due to upgradation of plant.
Shilpa Medicare | Sushil Bajaj resigned as Chief Financial Officer of the company.
Sobha | Sabha Highrise Ventures Private Limited, a wholly owned subsidiary of the company
has acquired 100 percent equity shares of Annalakshmi Land Developers Private Limited.

EQUITY WATCH

In the last article we discussed
the importance of intrinsic
value in value investing, also
we discussed two methods of
calculating intrinsic value of a
stock.
In this article we will discuss
the third method of calculating
intrinsic value of a stock which
is known as discounted cash flow method
of calculating intrinsic value.
Discounted cash flow method
This is a very important topic and let us
try to relate this with any small business
environment.
Suppose there is a small factory of toys
set up by Mr. X, he wants to sell this
factory. The factory is set up on a land
which is rented, thus value of land and
building is immaterial. It produces toys
worth Rs. 1000000 per annum. It is
expected that the same machinery would
serve a tenure of 10 years. Due to some
unforeseen circumstances he is required
to sell his business. Now the
question is what should be the fair value
of the machinery / business.
To answer this question we must

DEMYSTIFYING
VALUE INVESTING
understand the buyer would formula
be able to get a cash flow of
10lakh per year for next 10
years, which means that the
buyer would be able to
generate a revenue of Rs.
1 crore over a period of ten
years.
Now we must understand that
the value of Rs. 100000 earned today
would not be equal to Rs. 100 5 years
from now. We must discount the value of
Rs. 100000 earned 5 years from now to
today’s present value. It is good that we
elaborate why it is said that present value
of money earned in future is less than
today’s value, it is because we have the
opportunity to invest Rs. 100000 today in
some other avenue and earn some
reve n u e u s i n g t h e s e f u n d s . T h i s
alternative cost is called opportunity cost.
In fact to understand we can understand
the investor can invest in risk free
government securities where he can earn
an interest, so this interest can be termed
as a security cost.
To calculate net present value we can
discount the cash flow using the following

Now we can use excel sheets to easily
calculate the discounted price
Net present value = NPV(discount rate,
cash flow1, cash flow 2,.........)
To further understand and clarify let us
try and understand what is the value of
Rs.100000 in
today’s terms worth five years later
assuming an opportunity cost of 6.5%?
Future value is a simple compound
interest
Future value = current value X (1 + r)^t
Where r = rate of interest
t = time
In the above example
Future value would be
100000 x ( 1+ 6.5%)^5
= Rs. 137008
If we ask the above question that what is
value of Rs 137008 received 5 years from

now, when
risk free return is 6.5%, the answer would
be Rs. 100000 this is net present value.
Thus we come to know that time value of
m o n ey h a s to b e d is co u nted fo r
understanding the
intrinsic value of the share, and the
maximum value of the share would be
the total discounted
cash flow received over a period of time
under consideration.
Now we understand the present value of
the factory of toys at a risk free return /
opportunity cost
of 6.5%.
Year Cash flow Present value
1 1000000 938967.1362
2 1000000 881659.2828
3 1000000 827849.0918
4 1000000 777323.0909
5 1000000 729880.8365
6 1000000 685334.1188
7 1000000 643506.2148
8 1000000 604231.1876
9 1000000 567353.2278
10 1000000 532726.0355
Total
7188830.223
by Nitin Shahi
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STOCK REPORT

Name
SBI Life Insuran
ICICI Pru Life
HDFC AMC
P & G Hygiene
Bharat Electron
Whirlpool India
Bayer Crop Sci.
General Insuranc
IRCTC
New India Assura
Nippon Life Ind.
Sun TV Network
Gillette India
Castrol India
P & G Health Ltd
WABCO India
Multi Comm. Exc.
Indian Energy Ex
Vakrangee
NBCC
VST Industries
Tata Inv.Corpn.
CDSL
Mazagon Dock
NESCO
Mah. Scooters
Delta Corp
JSW Holdings
MOIL
BSE
ICRA

Current
Market
Return on
Price
Capitalization equity
904.4
90445.31
17.33
515.55
74029.84
12.17
3204.6
68239.53
35.56
11375.75
36926.52
42.09
137.05
33393.51
18.92
2516.55
31927.47
20.27
5747.7
25831.37
23.77
140.05
24570.37
-3.37
1443.5
23096
44.14
134.45
22157.36
1.95
337
20656.46
16.09
517.2
20382.06
22.61
5875.4
19147.93
27.31
128.5
12710.22
65.37
6792.5
11275.55
20.96
5554.4
10531.14
7.46
1646.4
8396.64
16.74
243.25
7286.71
45.05
64.7
6854.35
2.57
32.5
5850
6.75
3722.45
5747.46
41.89
1080.05
5464.54
1.13
522.85
5463.78
15.31
214.65
4329.28
15.42
583.75
4113.1
18.5
3585.55
4098.28
1.84
149.8
3996.98
8.78
3568.95
3961.53
1.37
142.6
3384.3
8.31
618.5
2784.75
4.14
2818.25
2719.96
14.51

The Stock Report shown above has been
chosen within the companies having zero debt
in its financials which means no interest
expense. As there is no interest liability neither
short term nor long term, this gives a big
breakthrough to these well established
businesses to invest that money in productive
areas and improve the overall functionality and
fundamentals of its stock. Therefore, a huge
potential can be seen for the companies listed
above to grow consistently and generate
further revenue and profits in the near future
as well as long term.
Firstly, as we see the report the stocks have
been categorized by its respective Market Cap
(Largest to smallest). Market Capitalization is
the market value of any publicly traded
company's outstanding shares, calculated by
multiplying the company's share price with
total number of outstanding shares.
Secondly, as discussed before the other
parameter used in the report is zero debt.
Debt in simple words means the amount of
money that you owe to someone. Companies
can raise debt by borrowing loans from banks
in returns to pay an interest amount every
month. There could be many reasons for the
need of this debt; it could be simply to fund a
new project or whenever the company is need
of capital which could be for various internal
reasons.

Price to
Earning
56.14
69.2
54.91
67.13
19.38
104.43
38.39
4500.07
69.04
14.83
45.43
16.68
72.61
19.07
58.49
142.41
35.57
40.69
93.33
29.97
18.17
52.98
37.6
8.93
19.98
36.22
330.6
61.54
31.33
26.51
29.21

EPS
16.11
7.45
58.4
169.47
7.07
24.1
143.67
0.03
22.78
9.03
7.43
31.01
80.93
6.74
116.14
38.99
46.29
5.98
0.73
0.98
204.86
20.43
13.81
23.65
29.21
99
0.01
57.99
3.11
27.59
95.38

Return on
Profit after
capital
Return on tax latest
employed
assets
quarter
21.92
0.93
299.73
13.93
0.56
302.46
46.82
35.56
338.06
58.3
39.4
253.86
25.73
16.67
399.27
28.63
18.58
128.62
29.95
22.56
224.6
-4.14
-1.76
228.4
62.85
40.71
3.01
2.12
1.32
566.56
21.9
16.09
145.31
29.88
22.41
335.02
37.91
25.61
95.29
90.72
64.43
204.6
29.28
20.38
59.26
10.51
7.35
35.11
18.72
12.68
58.55
57.04
42.68
46.7
3.3
2.57
13.31
20.54
5.23
45.61
57.89
40.81
88.54
1.26
1.13
105.62
19.59
14.42
48.87
24.98
10.62
115.52
23.6
17.18
32.47
1.96
1.84
2.64
12.3
8.65
-42.86
1.51
1.37
36.8
11.4
8.26
7.33
4.63
3.55
60.56
19.92
14.11
18.68

Furthermore, as we go ahead as per the
current scenario we are all recovering from the
Covid – 19 Pandemic and it could be noticed
that the blue chips can withstand this calamity
and would be the first ones to get back on
track. This cannot be held true all time, it is true
to certain extent but at the same time all the
companies which are debt free will also be able
to come out of the turmoil in a much better
way than the companies having debt as being
debt free comes with certain advantages,
The first simple advantage would be to find
out the intrinsic value of the company. In
addition to, other benefits would be in the
working of the company which includes higher
working capital, reduction in operating
expenses, increase in gross margin of its goods
and the same money can be used as per the
convenience of the management to increase
the overall productivity of the company. It
could be concluded that having no interest
expense gives surplus cash to the firm which in
turn benefits the company to facilitate its
overall structure.
Moving on, let us take an example of a stock
with the second highest market cap ICICI Life
Pru. Due to the times that we are living in,
considering the pandemic overall insurance
sector is in huge demand and is expected to
grow by a huge margin in the coming times.
Now, ICICI Life Pru first of all being debt free is

also supported by positive financials which
makes it an attractive bet to invest your money
in. Therefore the following stock should be
studied in detail and while deciding to invest
money in any stock for a certain period of time,
fundamentals play a big role. As we go ahead,
we notice the ROE for this stock is 12.17, and
P/E ratio is 69.20 while the D/E ratio has to be
zero which means to fund shareholder's equity
company uses zero debt. This only proves that
the company has performed in a uniform
manner and all the numbers stated above are
in the favour of the company. It could be
considered the following stock can be a good
investment.
Furthermore, all the other parameters
have been on the higher side (as shown in
table) which are to be considered while
investing the money in any stock for e.g. ROCE
= 13.93 and ROA = 0.56. This shows that the
company has portrayed healthy profits which
would simultaneously boost its growth and
would take its financials even further on a
much higher side. It could be said the company
has always been on a positive path in terms of
returns and with financial backing in the
coming time the company is expected to be a
solid investment for its investor's to park their
money in and gain money out of the stock.
In addition to, let us take an example of the
least market cap in this stock segment Disa

India. Every Stock comes with its own
classifications. The following stock is smallest
in its market cap but at the same time we
already know the company has zero debt and
returns are escalating at a high level where
ROCE = 25.78 and ROE = 19.03. As mentioned
earlier, each stock is different in its own way
and they have to be studied differently. We can
figure out that the returns are on a positive side
in relation to its smaller market cap as
compared to stock explained before. The stock
is definitely not at its maximum at the moment
and can reach greater heights in terms of
market cap and overall profits. . This further
proves that the subsequent stock is also a good
stock for investment due to its returns and
fundamentals. As a result every stock comes
with it its own pros and cons and one should
study each stock in their own fundamental
detailed way.
Lastly, this report can be a useful tool for
many investors who are looking for short term
ideas and if calculated specifically also large
term investments.. These stocks have potential
to grow large in their profit growth and in terms
of size, returns and its share price. Therefore,
the following parameters should be studied in
detail for all these stocks and depending on
individual conclusions money could be
invested based on your portfolio and risk
profile.

Disclaimer: The report only represents personal opinions and are for educational purposes. No part of the report should be considered as recommendation for buying/selling

Derivative Analysis

Derivatives are securities that derive their
value form an underlying asset. Most common
form of derivatives are future contracts.
Open interest refers to total number of
outstanding derivatives contracts that have not
been settled. For every buyer of a future
contract there must be a seller. If a bought
contract is not sold then it is considered open.

When options have large open interest, it
indicates it has large number of buyers and
sellers.
From the table above let us take an example
of TATA POWER. The contract of TATA POWER
stands with an open interest of 8,66,97,000
which portray huge momentum and many
players in the contract. The increase from the

previous day in OI is 5.12%. One of the indicators
to invest in contracts is when there is an
increase in open interest with an increase in
price which indicates a possibility for price of
the contract to grow further in the coming days
and could be a good trading bet for short term.
In addition to, price of TATA POWER has
been on a rise for past 4 days from 76 to 82,

which means that both price and open interest
are in a similar upwards positive direction and
have prospective to be promoted even further.
This is one of the indicators to be studied
and in the same way all the options cans be
analysed first and depending on results money
could be invested as per individual requirement.
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Chart Setup
ITC Ltd.

ITC Ltd. Negative divergence observed in ITC on hourly chart . Stock is not able to
sustain levels of 220-222 . Sell ITC Cmp. 218.50-219,
Placed sl at 223 for the target of 214-212

Bandhan Bank

Bandhan Bank Beaten down in last few days. stock is consolidating in the range
of 350-360 and look poised for inor pull back atleast . Buy Bandhan Bank
near 361-363 Sl - 357 for the targets of 375-380

Mahindra & Mahindra

Mahindra & Mahindra Stock is not able to sustain levels of 820 on upside and
consolidating in the range of 800-820 . Sell M&M near 809-810 levels
with Sl above 821 for the target of 785-780.

Colpal

Colpal Trendline is broken on short term chart and stock can rally
some more . Buy Colpal near 1555-1558 levels, Place Sl at 1540
for the targets of 1580-1600

Disclaimer: The report only represents personal opinions and are for educational purposes. No part of the report should be considered as recommendation for buying/selling

IPO Opening Date

IPO Opening Date

Jan 20, 2021

Jan 21, 2021

IPO Closing Date

IPO Closing Date

Jan 22, 2021

Jan 25, 2021

IPO Price

IPO Price

1488 to 1490 per equity share

517 to 518 per equity share
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Berger Paints: 2nd in the lead
Berger Paints India Ltd is a paint
company based in India. Its
headquarter is in Kolkata. Berger
Paints India (BPIL) is the second largest
paint company in India with a presence
both in decorative and industrial
segments. Berger Paints is the 2nd
largest decorative paint player in India
with an organized market share of
17%. The company also has an
international presence in 4 countries
(Nepal, Bangladesh, Poland and
Russia).
(A) Leading team
The current family managing Berger
paints is known as “The Dhingra
B r o t h e r s ”. M r K u l d i p S i n g h
Dhingra&MrGurbachan Singh Dhingra
acquired Berger which faced financial
constraints at the time. The brothers
have a family history of continuity in
the paints business since 1898 when
their great-grandfather and
grandfather started a paint shop in
Amritsar. Dhingra family built a strong
exports business in paints industry.
Then in 1991, Vijay Mallya sold
controlling stake in Berger Paints to
them.
(i) Mr. Kuldip Singh Dhingra –
Chairman
Mr. Kuldip Singh Dhingra is the
Chairman. He has been a Director of
the Company since 1991. Mr. Dhingra
is a Science Graduate from Hindu
College, Delhi University. He is the 4th
generation of his family which has
been continuously in the Paint
business since 1898.
(ii) Mr. Gurbachan Singh Dhingra –
Vice – Chairman
Mr. Gurbachan Singh Dhingra is the
Vice-Chairman of the Board of
Directors. He has been a Director of the
Company since 1993. Mr. Dhingra
holds a considerable experience in the
paint industry, especially in its
technical aspects. He is the fourth
generation of his family which has
been continuously in the Paint
business since 1898.
(iii) Mr. Abhijit Roy – Managing
Director & CEO
Mr. Abhijit Roy graduated in
Mechanical Engineering from
Jadavpur University, Kolkata and
completed his post graduation in
Business Administration from the
Indian Institute of Management,
Bangalore.
Before joining Berger in 1996,
Abhijit Roy worked in Asian Paints. In
Feb 2011, the company promoted Mr
Roy from the post of Vice President –
Sales & Marketing as director. Before
becoming CEO in 2012, he spent over
16 years in Berger under various
capacities. He adopted the strategy
of increase in advertising spend
instead of increasing dealer
discounts.

(iv) Mr. Kanwardip Singh Dhingra –
Executive Director
He is the son of MrGurbachan Singh
Dhingra. Prior to joining the Company,
M r. D h i n g ra gat h e re d wo r k i n g
experience in the field of paints and
specialty coatings in The Rohm & Haas
Company, Texas, USA and The Sherwin
Williams Company, Ohio, USA.
(v) Mrs. Rishma Kaur – Executive
Director
She is the daughter of MrKuldip
Singh Dhingra.
Mrs. Rishma Kaur holds a B.Sc. in
Business Studies from University of
Buckingham, U.K. and studied German
Language at the University
ofAugsberg, Bavaria, Germany.
(B) Business Segments of Berger
Paints
The company is also market leader
in protective coatings which
contributes 50% of the industrial

segment & 11% of the total revenue.
© Recent Launches
Launches by Berger Paints in recent
few years focussed on innovative
products as well as premium products.
·For instance, in FY17, the Company
introduced new premium products
such as Weathercoat Anti Dustt with
unique dust guard technology which
doesn't allow dust to settle on exterior
walls, Silk Glamor, a luxury finish for
interior walls with crystal reflective
technique and Luxol XTRA Super Gloss
Enamel, which provides a long lasting
glossy finish with superior coverage.
·The Company also launched XP
Advanced after 'Express Painting'
service, with specially formulated
paints which involve trained painters
and carefully selected tools.
·Focus on premium category of
products is also one of the major
reasons for EBITDA expansion of the
company.
(D) Manufacturing Capacity

(E) Key Financial Factors
Company's earnings grew at a CAGR
of 19% over last 10 years. Softening of
crude price results in profitability
improvement for the company.
Moreover, the company is able to pass
on the price variations to the end
consumers by increasing/decreasing
paint prices followed by the industry
leader.

higher A&P spend is mainly to
strengthen its brand visibility and gain
market share across product ranges.
Higher advertisement expense for
FY15 was due to the benefit of reduced

raw material cost.
(F) Focus on Premium Products
·Berger had been focusing on the
bottom of the pyramid till the early
2010s, now it has been focusing on
improving its product mix during the
re c e nt ye a rs by ex p a n d i n g i t s
premium-end portfolio.
·These innovative and
differentiated products, focus on
bridging the gap between unidentified
consumer needs and availability, are
also helping the company to
strengthen its brand presence.
(G) Expected Earnings Growth
Over FY20 – 23E, the management
expects to deliver 0.4%, 16.3% and
18.3% CAGR growth in Revenue,
EBITDA and PAT, respectively, led by
strong growth witnessed by the
organized decorative paints industry
from tier II/III/IV cities & rural areas
high growth in premium decorative
products and portfolio & distribution
expansion.
The company deferred its capex
plans for FY 21 but when it is
completed it will lead to some savings
in logistics cost as well.
Management expect the company
to continue following this twopronged approach – boosting margin
through premiumisation and driving
volume growth & market share
through its low-end offerings.
(H) Growth Opportunities
·Urbanization
·Rising Income Levels
·Lower GST Rate
·Pricing power in hand of top
players
D i s c l a i m e r : T h e re p o r t o n l y
represents personal opinions and
views of the author. No part of the
Advertisement & Promotional report should be considered as
Expense
recommendation for buying/selling
The advertisement & promotional any stock.
expense of Berger Paints is in line with
By CA ParasBehl
its peers. Rather, the company
increased its promotional expenses
Head Equities - PA Wealth Advisors
over & above its peers in few years. The
blog.pawealthadvisors.com

Commodity Picks
Gold
Buy 49180-49220 Sl - 48950 Tgt - 49400-49500

LEAD
Sell cmp. 166.20-166 Sl - 167.50 Tgt- 164-162

Mutual Fund Activity
MF SEBI
Value In Crores

Date
13-Jan-21
12-Jan-21
11-Jan-21

Equity Debt
Debt
Equity
-1,309.91
-1,265.20
-2,292.44

Foreign Institutional Investors
FII SEBI

Equity

Disclaimer: The report only represents personal opinions and are for educational purposes. No
part of the report should be considered as recommendation for buying/selling

-563.76
-376.93
2,292.01

Debt

