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Brief Headlines
Results on July 20: Wipro to be in focus ahead of June 2022 quarter earnings today.
IndusInd Bank, Havells India, Ceat, Century Plyboards, Gland Pharma, Syngene
International, Tata Communications, Hathway Cable & Datacom, JSW Ispat Special
Products, Lloyds Steels Industries, Mastek, Agro Tech Foods, MIC Electronics, Newgen
Software Technologies, Oracle Financial Services Software, Rane Engine Valve, Reliance
Industrial Infrastructure, Sagar Cements, Sasken Technologies, and Som Distilleries &
Breweries will also be in focus ahead of quarterly earnings today.
Hindustan Unilever: HUL Q1 profit grows 11% to Rs 2,289 crore, with underlying volume
growth of 6%. The FMCG major recorded a 11% year-on-year growth in profit at Rs 2,289
crore for the quarter ended June 2022, with underlying volume growth of 6%, but EBITDA
margin contracted 100 bps YoY to 23.2% amid unprecedented inflationary headwinds.
Revenue grew by 20% to Rs 14,272 crore during the same period YoY.
Ambuja Cements: Ambuja Cements Q2 profit falls 25.5% YoY to Rs 865.44 crore on higher
power & fuel cost. The cement maker registered a 25.5% year-on-year decline in
consolidated profit at Rs 865.44 crore for the quarter ended June 2022 (Q2CY22),
impacted by higher power & fuel cost, and freight & forwarding expenses. However,
revenue increased 15.1% YoY to Rs 8,033 crore for the quarter.

Artson Engineering: Artson Engineering receives equipment supply order from
Hindalco. The company has received a purchase order of Rs 6.76 crore, from Hindalco
Industries. The order is for supplying of equipment for manufacturing of two heat
exchangers for Hindalco's Dahej plant.
ICICI Lombard General Insurance Company: ICICI Lombard Q1 profit grows 80% YoY to Rs
349 crore, net premium rises 10%. The general insurance company reported a 80% yearon-year growth in profit at Rs 349 crore for the quarter ended June 2022. Total income
grew by 3.8% to Rs 3,978.3 crore compared to year-ago period, & net premium earned
jumped 10% to Rs 3,468 crore.
IndusInd Bank: IndusInd Bank says board approves Rs 20,000 crore fundraising. The
private sector lender says the board has approved raising of funds up to Rs 20,000 crore
through debt securities on a private placement basis. The fundraising is subject to
approval of members of the bank.
Rallis India: Rallis India Q1 profit falls 18% to Rs 67.5 crore on high raw material cost. The
Tata Group company recorded a 18.1% year-on-year decline in profit at Rs 67.5 crore for
the quarter ended June 2022, impacted by higher raw material cost. However, revenue
increased 16.5% YoY to Rs 862.8 crore in Q1FY23 backed by 17.1% growth in domestic
crop care business and 51% growth in exports.

EQUITY REPORT
Market Update
Indian shares closed at a more than one-month high on Tuesday as banking and auto companies gained, while the rupee recovered after breaching 80 against the dollar. The NSE
Nifty 50 index advanced 0.38% to 16,340.55 while the S&P BSE Sensex rose 0.45% to 54,767.62, both closing at their highest since June 9. The Nifty bank index rose 1%, while the
auto index gained 1.1%. Consumer giant Hindustan Unilever ended up 0.6% ahead of its quarterly results, with investors looking for cues on the impact of higher inﬂation and
demand outlook. The rupee steadied after crossing 80.05 per dollar to hit a record low for a seventh successive session, as the central bank intervened by selling dollars. Satellite
communication systems provider Nelco rose 5% after reporting a surge in June-quarter proﬁt. Shares of Nucleus Software Exports surged as much as 18% on the banking and
ﬁnancial software provider's deal with Vietnam Public Joint-stock Commercial Bank. Morgan Stanley reduced its forecast for India's GDP growth estimate by 0.4 per cent to 7.2 per
cent for the FY23 due to slower global growth. It further said the growth will further slow down to 6.4 per cent in the FY24, which is 0.3% lower than the earlier forecast. "We pare our
GDP forecasts by 0.40 per cent to 7.2 per cent for FY23 and by 0.30 per cent to 6.4 per cent for FY24 on the back of slower global growth," the ﬁrm said in its latest estimates.
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The Depreciating Indian Currency
What is the RBI doing?
To control the falling rupee, the Reserve Bank of
India (RBI) is carrying out several measures. It has
put in place an 'additional arrangement' for invoicing,
payment, and settlement of exports/imports in the
Rupee to manage the balance of payments. All
exports and imports under this arrangement may be
done in Indian Rupee and the exchange rate
between the two trading countries may be market
determined, requiring prior approval from the
Foreign Exchange Department of the RBI.

The Indian Rupee touched an all-time low of 80.18
on July 14, 2022, against the US dollar. The rupee
had been under immense sell-off pressure since the
beginning of the year and the situation only
worsened since the Russia-Ukraine war broke out in
February 2022. So far this year, the Rupee saw more
than 7% decline against the dollar.
Rupee performance since Russia-Ukraine war

Why is the Rupee falling?
The foremost reason for the currency's downfall is
the money being pulled out from the Indian economy
by foreign investors with nearly $31.5 billion being
pulled out since the starting of this year until July 15,
2022. Much of it was due to interest rate hikes by the
central banks to contain the rising inflation. A rise in
interest rates leads to increase in returns on
deposits leading investors to pull out money from
less safer investment options and rather put it in
banks and other financial institutions. Heavy
outflows of foreign investments, rising crude oil
prices and increased interest rates due to
aggressive monetary tightening by the Fed will keep
the Rupee under pressure for some more time.
Dollar has appreciated not only against Rupee, but

also other major currencies like Euro, Pound, Yen,
Canadian Dollar, and Swiss franc. According to
government officials, the depreciation of Rupee
isn't due to any problem with the Indian economy.
Rupee, in fact, has strengthened against the euro,
the yen and the pound, among others.
The inflation in the US touched 9.1% in June,
reaching a new 40-year high, whereas inflation in
India measured to 7.01% in the same month. Gas
prices in US have almost increased by 61% when
compared to last year, with air fare prices up by
34%.
If a country imports more than it exports, then the
demand for the dollar will be higher than the supply
and the domestic currency like Rupee in India will
depreciate against the dollar. 86% of our all imports
are settled using the US dollar even though our US
imports are only 5%.
India's trade balance is in negative as its imports are
higher than its exports. Since India imports more
than it exports, as the rupee falls against US dollar, it
has to pay more for the same quantity of items. In
such cases, the raw material and production cost
rises, which is further passed on to the consumers.
India depends heavily on crude oil imports to meet
over 80% of its energy requirements. Whenever oil
prices see a rise, it tends to pressurize the rupee as
India's import bills soar over higher crude prices.

The RBI sold dollars in the market to arrest the fall of
the rupee. In March 2022, the central bank sold $20
billion in the spot market, its biggest sale ever. This
has led to a depletion in the forex reserves. In 2022
alone, forex reserves have fallen by $50 billion to
$593.3 billion. It has removed the cash reserve ratio
(CRR) and statutory liquidity ratio (SLR) limitations
on foreign cash non-resident bank or FCNR(B)
accounts. It has also allowed a higher interest rate
on the NRI deposits.
The Fed is expected to raise the interest rates by 75
basis points for the second straight month after their
meeting later this month. With the continuous rising
interest rates by the Fed, Ukraine war dragging and
inflation likely to remain a global worry, the rupee's
troubles and RBI's challenges may not disappear
soon.
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Stock Report

The stock report shown above has been chosen with companies
that have shown strong fundamental performance over the past
few years and have delivered healthy financials. Fundamental
strength comes when a company has a balanced debt and equity
structure, quality management and in-demand product or
services. These companies have a strong underlying business and
have low debt dependency. Low debt means the company has
the potential to fund its future investments through its
shareholders' equity and can therefore help increase their
shareholders' wealth. These companies continue to operate even
in tough times. A company capable of generating its own capital
via strong cash flows is less likely to collapse during an economic
slowdown or recession.
The stocks in this report have been categorized by the size of their
Market Cap (largest to smallest). Market Capitalization is the
market value of any publicly traded company's outstanding
shares, calculated by multiplying the company's current share
price with its total number of outstanding shares.
To analyse fundamentally strong companies, various different
parameters should be studied thoroughly. For our report, we
have considered the following:

Growth – Continuous sales and profit growth over the years
shows that the company has been increasing revenue sales and
has maintained its profits over the years. For our report, we have
considered stocks with sales and profit growth of more than 10%
in the past 3 years. In addition, YOY quarterly profit growth should
be higher than 10%.
Debt to Equity (D/E) Ratio – It indicates the relative proportion of
shareholders' equity and debt used to finance a company's
assets. It is evaluated by comparing a company's total liabilities to
its shareholders capital. It reflects the ability of shareholders'
equity to cover all outstanding debts in the event of a business
downturn. Lower the debt, lower will be the risk to the
shareholders of the company. We have considered companies
with a D/E ratio of less than 1 for our report.
Piotroski Score – It is a score between zero to nine to determine
the strength of a firm's financial position based on nine criteria,
that represents high profitability, low leverage, increased
liquidity and a positive operating margin with 9 being the highest
score and 0 being the lowest. The above chosen list has a score of
more than 6 which means the companies meet most of the
conditions specified in the test.

Let us take an example of highest market cap stock in our list,
Infosys Limited. The D/E ratio of the company is 0.07 and we
notice that its ROE is 29% and ROCE is 37%. The sales growth of
the company in the previous 3 years has been almost 14% with its
profit grew at 13%. The operating profit margin stands at 26%.
This shows that the company has portrayed healthy performance
and is expected to be a solid investment. Next, let's take an
example of one of the smallest market cap companies, Sportking
India. Its D/E ratio is 0.7 and its returns are escalating with ROE at
78% and ROCE at 55%. The operating profit margin is 28%,
whereas, sales growth over 3 years has been 23%. In the past 3
years, profit has grown at an elevated level at over 157%. The
company has shown tremendous results in relation to its
relatively small market cap and could be considered a good
investment.
Concluding, this report can be useful to determine fundamentally
strong companies with strong financials for investments specific
to investor's interest. These stocks have the potential to grow
&push their share price to greater heights. Therefore, the above
parameters should be studied in detail to find stocks depending
on individuals conclusion influenced by their risk and portfolio.

Derivatives Analysis

Derivatives are securities that derive their value form an
underlying asset. Most common form of derivatives are future
contracts.
Open interest refers to total number of outstanding derivatives
contracts that have not been settled. For every buyer of a
future contract there must be a seller. If a bought contract is
not sold then it is considered open. When options have large
open interest, it indicates it has large number of buyers and

sellers.
From the table above let us take an example of TATA MOTORS.
The contract of TATA MOTORS stands with an open interest of
6,18,07,950 which portray huge momentum and many players
in the contract. The increase from the previous day in OI is
3.79%. One of the indicators to invest in contracts is when
there is an increase in open interest with an increase in price
which indicates a possibility for price of the contract to grow

further in the coming days and could be a good trading bet for
short term.
In addition to, price of TATA MOTORS has been on a rise for past
4 days from the low of 423 to high of 451, which means that
both price and open interest are in a similar upwards positive
direction and have prospective to be promoted even further.
This is one of the indicators to be studied and in the same way
all the options cans be analysed first and depending on results

Economic Calendar
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Chart Setup
ONGC

Tech Mahindra Ltd.

The stock is in a downward trend but at the same time trendline breakout is visible for
a short cycle Buy at CMP for the target between 145 - 150 and SL at 125.

A reverse trend is visible with a resistance breakout upwards with volume support.
Buy at CMP with a SL around 1000 and target around 1100.

HCL Technologies Ltd.

HDFC Life Insurance Company

The Stock did not break its big resistance below. Buy at CMP while taking
SL at 890 and target around 950.

Conditional Sell below 525, SL around 532 and Target 510-515.

Disclaimer: The report only represents personal opinions and are for educational purposes. No part of the report should be considered as recommendation for buying/selling

Mutual Fund Activity
MF SEBI

Foreign Institutional Investors
FII SEBI
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INFOSYS LIMITED
Infosys Limited, incorporated in 1981, is a NYSE
listed Global consulting and IT Service
Company. Company is a leading provider of
Consulting, Technology, Outsourcing, and Nextgeneration Digital Services, enabling its clients
in 54 Countries to create and execute strategies
for their Digital transformation.
Infosys help its clients in the Digitalization of
p ro c e s s e s , m i g ra t i o n t o c l o u d - b a s e d
technologies, workplace transformation,
business model transformation, enhanced
cybersecurity controls, and cost structure
optimization in IT.
(I) PRODUCT PORTFOLIO
The company mainly operates through its five
different Services – Financial Services, Retail
Services, Communications, Life Sciences, and
other Operating Services.
(1) Financial Services include enterprises in
Financial Services and Insurance.
(2) Retail includes enterprises in Retail,
Consumer Packaged Goods and Logistics.
(3) Communication includes enterprises in
Communication, Telecom OEM and Media.
(4) Life Sciences includes enterprises in Life
Sciences and Healthcare.
(5) Others include operating segments of
businesses in India, Japan, China, Infosys Public
Services, & other enterprises in Public Services.

World.
(iii) SHAREHOLDING PATTERN

· Promoters have decreased their holdings from
13.12% to 13.11% in the fourth quarter of Fiscal
2022.
· FII/FPI have increased holdings from 33.17% to
33.30% in March 2022 quarter.
· In the last quarter of 2022, Mutual Funds have
increased holdings from 12.79% to 13.49%.
· Institutional Investors have also increased
their holdings from 49.48% to 50.40% in March
2022 quarter.
(IV) GLOBAL FOOTPRINT
Infosys has its presence in 54 Countries and has
1741 Active Clients. The company has a Strong
presence and distribution Network in North
America and generates maximum
Revenue from it. Infosys has its 16
specialized Innovation Hubs and
Design Studios.

(II) REVENUE CLASSIFICATION
The company derives its Revenue from IT
Services comprising software development and
related services, maintenance, consulting and
package implementation, licensing of software
products and platforms across the Company's
core and digital offerings and business process
management services.
The company serves their services to about 500
Global Companies that are market leaders from
various sectors.

Company's maximum Revenue comes from its
Financial Services, Retail, communication and
Energy, Utilities, Resources & Services i.e., 32%,
15%, 12% and 11.50% respectively.
(a) GEOGRAPHICAL CLASSIFICATION
Company derives about 62% of the Total
Revenue from North America and about 25%
from Europe. Rest 3% of the Total Revenue
comes from India & 10% from the Rest of the

(V) FINANCIAL PARAMETERS

(VII) SWOT Analysis
STRENGTHS
· Leading Player in the Industry
Infosys is the leading player in the IT Space. It is
the 2nd largest IT Services Company of India in
the terms of Revenue. It offers a diversified
range of services across various Service
Segments & business verticals. Infosys is
associated with around 500 Global integrated
Companies that are the Market leaders of their
own Spaces.
· Healthy Operating Efficiency
Infosys has a large scale of operations with a
skilled resource base of about 314015

employees, proven project execution skills, and
strong offshore delivery capability.
· Constant Growth in Products and Platforms
Infosys' Products & Platforms include Finacle,
Edge Suite, NIA, McCamish, Panaya, Skava,
Stater, Wingspan, Meridian, Cybernext and
LEAP. Share of P&P revenues remained stable at
7% of total revenues growing 14% YoY in FY22.
Revenue from McCamish grew 25% YoY while
Stater reported a marginal decline of 1% YoY in
the Fiscal 2022. R&D spend for the company
was at Rs9.2bn for the FY 2022, a decline from
Rs9.5bn in FY21.
· Robust Financial Risk Profile and Liquidity
Infosys has a strong Financial Risk Profile driven
by its healthy annual cash generating ability and
debt-free Balance Sheet status for over a
decade. Financial flexibility is strong, supported
by robust liquidity in the form of cash and cash
equivalents of Rs 17,472 cr as on 31 Mar 2022.
Despite the policy to return 85% of free cash
flows to shareholders cumulatively over five
years from fiscal 2020, liquidity will remain
robust, supported by sufficient funds to finance
working capital and CAPEX requirement over
the medium term.
WEAKNESS
· Contractual Obligations
Infosys has relevance on its clients for contract.
Some of company's long-term client contracts
contain benchmarking provisions which, if
triggered, could result in lower future revenues
and profitability under the contract. Company's
clients also have right to typically terminate
their contracts without giving any cause or
re a s o n , w h i c h co u l d a d ve rs e l y affe c t
Company's Revenue as well as profitability.
· Cost Structure
Being an IT Service provider, it is very difficult to
predict Company's Expenses, and these may
vary from period to period and year to year,
which could cause
fluctuations to
Profitability by
increasing the overall
cost.
OPPORTUNITIES
· Continual Intensity
in Digital
The management
plans to expand on the Digital front, with
opportunities around Data Analytics and AI,
e nte r p r i s e te c h , E R & D s e r v i c e s , I o T,
Cybersecurity, & experience.
· Next-generation Businesses
INFOSYS will continue its next generation
seeding, building partnerships with digital
native companies. It will focus on newer
opportunities in Europe and on sustainability,
and invest in new technologies such as the
Metaverse, Quantum, Web 3.0, & blockchain.
· Extension of Local Workforce
With the objective of creating differentiated
talent pools, Infosys has made significant
investments in expanding its local workforce in
the US, UK, Europe, Japan, China, & Aus. In
Fiscal 2022, the company recruited over 14,805
employees locally, of which 3,650 were fresh
graduates.
THREATS
· Increasing Competition
INFOSYS experiences intense competition in
traditional services & see a rapidly changing
marketplace with new competitors in niche
technology areas who are focused on agility,
flexibility, & innovation. Company typically
competes with other large, global technology
service providers in response to requests for
proposals.

