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Brief Headlines
Larsen & Toubro reported a 10% Y-o-Y growth in profit in the quarter ended March 2022, with
revenue rising 10 % to Rs 52,851 crore and EBITDA climbing 2.1 % to Rs 6,520.5 crore.
The automaker Tata Motors posted a loss of Rs 1,032 cr in Q4FY22, which narrowed from a
loss of Rs 7,605 cr a year back. Revenue during the quarter declined 11.5% to Rs 78,439 crore.
Revenue dropped after subsidiary Jaguar Land Rover posted a 27.1% drop in revenues for Q4
to 4.8 billion pounds amid semi-conductors' shortage, and disruption in the European and
China business.
JMC Projects (India) recorded a massive 41% Y-o-Y growth in consolidated Profit at Rs 58.5
crore in the quarter ended March 2022, driven by higher other income, and low base in yearago quarter due to exceptional loss.
Revenue grew by 15.3% to Rs 1,605 crore compared to year-ago period. Furthermore, Azad
Shaw has resigned as Chief Financial Officer of the company to pursue an external
professional opportunity.
UTI Mutual Fund & PACs bought 27,378 equity shares in the Coforge via open market
transactions on May 11. With this, their shareholding in the company stands increased to
5.03%, up from 4.98% earlier.
However, Brigade's Revenue grew by 19% to Rs 942.3 crore compared to year-ago period in
quarter ended March 2022.

·UTI Mutual Fund and PACs bought 27,378 equity shares in the Coforge via open market
transactions on May 11. With this, their shareholding in the company stands increased to
5.03%, up from 4.98% earlier.
Tube Investments of India clocked a whopping 57.5% Y-o-Y growth in consolidated profit at
Rs 225 crore in the quarter ended March 2022, driven by higher operating income & topline.
Poonawalla Fincorp reported a standalone profit of Rs 89.13 crore in the quarter ended
March 2022, against a loss of Rs 625.9 crore in the same period last year, supported by writeback in bad loans provisions.
On the other hand, Total revenue from operations of the Company fell 12% to Rs 383 crore
during the same period impacted by lower interest income, and fees & commissions income.
Apollo Tyres reported a 60.5% Y-o-Y decline in consolidated profit at Rs 113.5 crore in
Q4FY22 dented by higher input cost and lower other income. Revenue grew by 11% to Rs
5,578.3 crore compared to year-ago period.
Gujarat State Petronet recorded a 11% Y-o-Y growth in consolidated profit at Rs 639.50 crore
in quarter ended March 2022 driven by higher operating income, with revenue rising 33% to
Rs 5,094.2 crore compared to year-ago period.
·Siemens registered a 2.6% year-on-year growth in consolidated profit in quarter ended
March 2022 with EBITDA rising 6.1% and revenue growing 13.5%. Higher input cost, finance
cost, and other expenses hit profitability.

EQUITY REPORT
Market Update

Indian shares snapped a three-session run of gains on Tuesday as banking and technology stocks lost steam ahead of key economic growth data. The NSE Nifty 50 index closed 0.46%
lower at 16,584.55, dragged by a 3.1% drop in Sun Pharmaceutical Industries after it posted a loss for the March quarter. The S&P BSE Sensex ended 0.64% lower at 55,566.41 and
logged a 2.6% loss in May. Over the last three sessions, both indexes beneﬁted from a rally in beaten down technology stocks, while strong March-quarter results from Mahindra and
Mahindra lifted auto shares. The carmaker carried those gains into Tuesday, rising 3.4% to a record peak and driving the Nifty auto sub-index up 1% at close. The Nifty ﬁnance index,
bank index and PSU bank index, which tracks state-run banks, closed down more than 1.2% each. A 12.2% drop in Adani Green Energy dragged Nifty's Energy index 1.08% lower,
though losses were capped by a 5% rise in Oil and Natural Gas Corp as oil prices inched higher. Nifty's IT sub-index snapped a three-day rally to close down 0.25%. It clocked losses
for a second straight month and ﬁnished May 6.2% lower.

Banks, tech stocks drag Indian shares lower; GDP data in focus
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FUNDAMENTAL ANALYSIS
There are a variety of people in the stock market
who deal in the market with different approaches.
Broadly, we can classify people into two categories Investors & Traders. Investors are the people who
have a long-term-oriented approach and seek to
gain from the market in the long run by selecting
fundamentally strong companies. Whereas traders
are the people who study trends and patterns and
based on their technical analysis seek to profit from

the short-term moves of the market.
When it comes to investing, it is very important to
study and research. The core concept of identifying
and picking undervalued and growing stocks is
called Fundamental Analysis. It involves studying a
lot of various parameters of the company and then
identifying the investment opportunities. We can
say that fundamental analysis is the crux of value
investing and lays the foundation of multibagger
investment. Multibagger is the investment that gives
returns that are several times the investment cost.
Now, to further understand fundamental analysis,
we will break it down into various stages that are
followed chronologically. Following are the stages of
fundamental analysis:
1. Macroeconomic Study - The process begins
with studying the economy. There are various
macroeconomic factors in the economy like Gross

Domestic Product, inflation, price indices, interest
rates, trade data, budgetary deficit/surplus,
government debt, etc. These variables will
eventually influence the government policies and all
sectors of the economy will be impacted. So, it
becomes very important to conduct a
macroeconomic study.
2. Sector Analysis - Then we move on to sector
analysis wherein we begin by understanding the
growth and prospects of the sector. The sector must
have growth potential. After which we look at the
growth drivers of the sector and who all are the
demand drivers of the sector. It is very essential to
conduct an all-around SWOT analysis of the sector
and carefully look at it. To determine the degree and
level of competition in the sector, we run Porter's 5

forces model.
3. Industry Analysis - After the sector analysis, we
hop on to the industry analysis. Every sector
comprises various industries which function in
different areas within the sector. Like sector
analysis, we need to look at the growth drivers and

demand drivers and do a SWOT analysis of the
industry. Then we need to look at the forward and
the backward linkages of the industry. It is important
to ask questions like Which other industries demand
the commodity? Which industry supplies the raw
material? Which industry is the intermediary?
4. Defining Portfolio - Before moving on to
selecting individual companies, it is very essential to
define your individual portfolio. Defining a portfolio
involves defining risk appetite, estimating expected
returns, and selecting the tenure of the investment.
Risk will determine the returns. Generally, large-cap
companies have low risk and low returns whereas
small-cap companies have high risk and high
returns in the long run. In the end, you need to define
your investment period and the aim is to achieve the
investment goal within the defined period. This will
help in properly allocating money into small, mid,
and large caps.
5. Company Finalization - After you allocate the
money, the final stage is finalizing the companies to
invest in. First and foremost, you need to study the
business of the company well and its product and
portfolio of services. Then, you need to understand
the revenue model of the company to identify the
sources of revenue for the company. Then we need
to carefully look at the financials of the company like
revenue growth, Price to Earnings, Net Profit
Margin, Debt to Equity, ROE, EPS, etc. Then you
need to look at the management and promoters of
the company and how well they are managing the
company. What are their future prospects? What
are their investment decisions? In the end, you need
to do a peer comparison of the company to
understand where the company stands in
comparison to its peers and how others have been
performing.
After all the stages of fundamental analysis are
completed, the investment decision is taken and
only the most promising companies with efficient
profitability, leverage, growth, and performance are
included in the portfolio.
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Stock Report

The report shown has the list of stocks which are from the coffee
can investing criteria. This criterion considers certain parameters
to shortlist good investment companies.
To begin with the report, we should first understand what coffee
can investing is all about and how it shortlists stocks.
Coffee can portfolio is nothing but just a name given to an
investment strategy. It is considered a low-risk investment aimed
at generating large wealth for the investors in the long-run. It can
also be referred to as the 'Buy and Hold' investing strategy
because an important aspect of this type of investing is that the
investor need not actively buy and sell stocks, rather select good
companies and hold them for a long period. The general time
horizon for this type of investment is over 10 years.
The stock selection criterion for Coffee can investing is explained
below:
●Market Capitalization - It is the market value of a company's
outstanding shares, calculated by multiplying the company's
current share price with the total number of outstanding shares
in the market. Market Capitalization of greater than Rs. 1,000 cr
has been considered for this report.
●Sales Growth - Sales growth is a measure of profitability of a
company. It measures the change in sales/revenue from
operations of the company as compared to the previous period.

Companies with higher sales growth expand faster. The higher
the sales growth, the better it is for a company. We have
considered a minimum sales growth of 10% for our strategy.
●Return On Equity - Return On Equity falls under the category of
profitability ratios of a company. It is basically the ratio of Profit
After Tax of a company to the Shareholders' Funds/Equity of the
company. It describes how well the capital is being utilized by the
company to generate profits. The higher the ROE, the better it is.
Return On Equity of greater than 15% has been considered.
● Average Return On Capital Employed - It is the average of
previous years' return on capital employed for the company.
Return on Capital Employed is the ratio of Earnings Before
Interest and Taxes to the total capital employed in the company.
We have considered the average ROCE of the last 10 years greater
than 15% for the report. Higher the ROCE, the better it is for the
company.
The above ratios & variables help in understanding the
profitability and financial health of the company that we are
investing in. Because the time horizon is long for this type of
investment, the average ROCE has also been considered for a long
period. Other than this, the market capitalization requirement
signals a relatively steady company. Sales are one of the key
drivers of a company's growth. So, for the sake of this report, sales

growth has been effectively considered. The companies
mentioned have performed well in the past & their future seems
to be promising. That is how Coffee can investing can help in
generating huge returns in the long-term.
Let us consider an example from the report:
Page Industries can be a part of the coffee can style of investing
because it meets all the requirements that have been laid out.
The company's market cap is around Rs. 51,008.74 Cr. The Return
On Equity for the previous period is 54.37%, much higher than the
required 15%. The average ROCE for the last 10 years has been an
impressive 60.86% & the sales growth of the company is 37.19%.
So, the company seems to be a good long-term buy opportunity.
Another stock which we can look at is Indian Energy Exchange.
The Sales growth was 34.20% with the ROE of 49.47%. Average
ROCE for the last 10 years is a healthy figure of 62.21%. Latest
market capitalization of the company was Rs. 17,348.86 cr.
The companies shown have had a very impressive past
performance & there is still a lot of potential for growth &
expansion. Coffee can as an investment strategy has been very
rewarding if followed with proper discipline & patience. If held for
over 10 years i.e. the minimum holding period for coffee can
investing, these stocks have the capability to emerge as
multibagger stocks.

Derivatives Analysis

Derivatives are securities that derive their value form an
underlying asset. Most common form of derivatives are future
contracts.
Open interest refers to total number of outstanding derivatives
contracts that have not been settled. For every buyer of a
future contract there must be a seller. If a bought contract is
not sold then it is considered open. When options have large
open interest, it indicates it has large number of buyers and

sellers.
From the table above let us take an example of ZEEL. The
contract of ZEEL stands with an open interest of 7,00,89,000
which portray huge momentum and many players in the
contract. The increase from the previous day in OI is 1.77%.
One of the indicators to invest in contracts is when there is an
increase in open interest with an increase in price which
indicates a possibility for price of the contract to grow further

in the coming days and could be a good trading bet for short
term.
In addition to, price of ZEEL has been on correction for quite
long time but we noticed a reverse trend in the stock for past 4
days and from the low of 222, made a high of 257 which means
that now both price and open interest are in a similar upwards
positive direction and have prospective to be promoted even
further.

Economic Calendar
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Chart Setup
Tata Consumer Products

Zee Entertainment Enterprises Limited

Buy at CMP with the Target 780-785 at SL 755.

Buy at CMP with SL 240 at Target 270.

Mahindra & Mahindra Limited

Balkrishna Industries Limited

Trading In Channel Pattern, Conditional Buy at CMP for
the Target 1040 at SL 1010.

Buy at CMP at SL 2300 for the Target 2400.

Disclaimer: The report only represents personal opinions and are for educational purposes. No part of the report should be considered as recommendation for buying/selling

Mutual Fund Activity
MF SEBI

Foreign Institutional Investors
FII SEBI

Disclaimer: The report only represents personal opinions and are for educational purposes. No part of the report should be considered as recommendation for buying/selling
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Kansai Nerolac

Kansai Nerolac Paints Limited (KNPL), erstwhile Goodlass (III) Shareholding
Nerolac Paints Ltd, is the second largest paint company in India
and is the leader in industrial segment. The company has six
strategically located manufacturing units all over India and a
strong dealer network across the country. The company
manufactures a diversified range of products ranging from
decorative paints coatings for homes, offices, hospitals, and
hotels to sophisticated industrial coatings for most of the
industries.
The company markets its products under the brand names
Nerolac, Glossolite, Goody, Allscapes, Excel, in decorative. KNPL
is the Indian subsidiary of Japan based Kansai Paint Co. Ltd.
(I) Business Model:
· Decorative: Major segments in decorative include exterior wall
paints, interior wall paints, wood finishes and enamel and
ancillary products such as primers, putties etc. Asian Paints is
the market leader in this segment. Demand for decorative
paints arises from household painting, architectural and other
display purposes.
· Industrial: Three main segments of the industrial sector include
automotive coatings, powder coatings and protective coatings.
Kansai Nerolac is the market leader in this segment. User · There hasn't been much change in the shareholding pattern in
industries for industrial paints include automobiles engineering past 3 quarters.
and cosumer durables.
· There is no pledge of promoters holding.
(IV)Market Share

Top product Portfolio
Kansai Nerolac is the leading player in the domestic Industrial
Paint industry, and clients ranging from OEMS to ancillaries with
new acquisition of clients in Performance & Powder coating,
Wood coating, Adhesives, Transportation Coating, Super
durables powders etc.
Kansai Nerolac is the third largest player in paint industry and
has presence in super premium, premium and popular
decorative paint segment with products including Nerolac
Impressions, Beauty Gold, Suraksha plus, Excel Top Guard.
·Decorative Segment:

29,500+ customers to reach out effectively to customers across
regions.
(VI) Key Financial Parameters

The company's compounded sales growth over 5 years is 3% and
profit growth over 5 years is 1%.
The ROCE of company is 18.35% and ROA is at 10.83%
The compounded ROE% over past 3 years stands at 14%.
(VII) SWOT Analysis:

· Significant market penetration opportunity avaliable in Indian
market from current levels of 4.1kg to global average of 9.7kg.
· Due to highest market share of Asian paints, Asian paint is
poised to grow.
(V) Pan India Presence:
· There are currently 6 plants spanning all over India and
strategically located near key OEM's.
· More than 29,500 consumer network and 99 depots present
all over India.
And one upcoming plant in Andhra Pradesh.
Pan-India presence through 99 sales locations and

· Others:

(II) Revenue Model

(VIII) Outlook:
· The major chunk of the revenue of
Kansai Nerolac comes from industrial
segment (40%), with less demand in
industrial segment it is being difficult
for Kansai Nerolac to increase its
sales.
· Under industrial segment, 27% of
revenue comes from automobile
segment which has been hit hard due
to semiconductor shortage and this is
expected to go until 2024.
· The Company is also not able to pass
inflationary pressure to industrial
segment that swiftly as compared to
decorative segment, and we can see
margin reductions due to that.
· Nerolac is expected to underperform
as compared to its peers because of
less concentration towards
decorative segment, and even if they
start venturing into it right now it
would take few years to establish
their name in decorative segment.

